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NATIONAL POLICY AND ISSIUFS 


NEW SYSTEM FOR DOMESTIC COMMERCE SUGGESTED 


Shanghai SHIJIE JINCJI DAOBAO in Chinese 27 Dec 82 p 3 


[Article by Li Huaiduan [2621 2037 4551] and Shang Qiangmin [1424 1730 3046], 
of Policy Research Office of Ministry of Commerce: "Blaze a Trail for 
Chinese-Style Commerce" ] 


[Text] The current system of state commerce in our country has basically 
evolved from what was required for the transformation of private industry 
and commerce and the transition to a combination of government and 
enterprises in the 1950's. The main problems in the current system are: 
the creation of barriers between town and country, between higher and lower 
levels and between different departments or regions leading to man-made 
duplication of leadership, departments and regions hamstringing one another, 
choking up circulation channels and misusing transport facilities. 
Therefore, the restructuring of the system of circulation must be included 
in the agenda of important meetings. 


Separation Between Government and Enterprises; Establishment of State-run 
Specialized Companies of Various Forms for Different Commodities; and 
Organizing Commodity Circulation According to Economic Zones 


Wholesale is an important link in commodity circulation. Once wholesale 

is revitalized, the whole situation will be enlivened. At present, however, 
wholesale units are set up in many places according to administrative zones 
resulting in overlapping administrations and even "sharing the same house 
by several generations" in some places. Because of the many links in 
commodity wholesales and the transshipment required at each link, 
transportation charges are increased, circulation is slowed down, many 
commodities cannot be brought to the retailing stores and the consumers 

in time, and the economic results in the wholesale links are adversely 
affected. 


Therefore, the system of commercial wholesale should be restructured in 
accordance with the idea of the combination of urban and rural areas and 
the principle of organizing commodity circulation on the basis of economic 
zones and reducing the intermediate links in wholesales. The present 
three-level system of wholesale should be gradually changed to a two-level 
system, and the basic level should be further strengthened in serving 
retail enterprises of various economic forms. 








There is a close relationship between retail enterprises and consumers. 

The present system of "eating from the same pot" and egalitarianism in 
management has seriously dampened the enthusiasm of the workers and staff 
members, hampered the improvement of business operation and of the quality 
of service, and impaired the economic results. Therefore, the large and 
medium-size retail enterprises of state commerce, the food service and the 
repair shops, and the grain stores should comprehensively adopt the system 
of management responsibility; while the small stores with less than 20 or 30 
persons each should adopt the contract system of state ownership, collective 
Management, paying state taxes and assuming responsibility for profits and 
losses. By this means, there will be a combination of responsibility, 
rights and interests of the enterprises as well as the responsibility, 
rights and remunerations of the workers and staff members. Both the system 
of management responsibility and the contract system represent an important 
reform in enterprise management on the basis of public ownership. All the 
economic indices for both systems should be advanced and rational, and 
consideration must be given to the interests of the state, the enterprises 
and the workers and staff members. 


Readjustment of the Policy of Purchase and Marketing of Commodity To 
Stimulate Commodity Circulation 


In dealing with agricultural and sideline products, aside from continuing 
to er‘orce the policy of unified purchase and marketing of grain, cotton 
and edible oil, the quota procurement of second-category products should 

be appropriately reduced, while the system of negotiated purchase and 
negotiated marketing should be adopted for third-category agricultural and 
sideline products and for the first- and siecond-category products which 

are allowed to be sold on the market after the completicn of the procurement 
tasks. The tasks of unified purchase and quota purchase are undertaken 

by state commerce, while the products for negotiated purchase and negotiated 
sales-~wiiich do not apply to grain--can be undertaken by commercial 
enterprises of any economic form. While carefully attending to the work 

of unified purchase and quota purchase, state commerce should at the same 
time develop its work in negotiated purchase and negotiated sales. 

[t should actively support and guide collective and individual commerce, 

the producers of and those selling and transporting “products to be sold 

at negotiated prices,” and refrain from interfering with their activities. 
In the cities, the network of collective and individual commerce for 
selling agricultural and sideline products should be developed so as to 
expand the channels for the entry of these products into the cities. 

The commodities purchased by state commerce at negotiated prices can also 
be sold at negotiated prices, which can vary according to market conditions. 
However, care must be taken to avoid serious price fluctuations which may 
affect production and the people's livelihood. 


Reform in the purchase and marketing of industrial products began in 1980, 
and four different forms--unified purchase (unified distribution), planned 
purchase, ordering and selective purchase--were adopted for different 
commodities. Thus, the former method of the exclusive handling of all 
commodities by state commerce was changed. However, it should be pointed out 











that even after this change, some localities are still using administrative 
means to force the commercial departments to procure inferior and unsaleable 
goods with the result that problem commodities are continuing to pile up in 
the warehouses. This situation must be changed quickly. 


In readjusting the policy for purchasing and marketing industrial products, 
we should increase appropriately the difference between wholesale and retail 
prices for some commodities, beginning with the lesser commodities, to 
encourage retailing. For durable consumer goods, the arrangement of advance 
delivery and installment payments should be adopted so as to encourage 
consumption and promote production. The prices of seasonal commodities 
should carry seasonal differentials so as to regulate consumption and 


production. 


Restructuring the Rural Supply and Marketing Cooperatives In Order to Give 
Full Play to Their Important Role in Urban and Rural Economic Circulation 


In China, there is a population of 800 million in the countryside which also 
serves as a base for the production of agricultural and sideline products 

as well as a vast market for industrial products. The output-related 

system of cont~acted responsibilities in agriculture has emancipated the 
productive forces, and the peasants have become increasingly enthusiastic 

in working to increase their wealth. In many localities, a large number 

of specialized households and households doing specialized jobs besides 

crop cultivation have come to the fore, and the volume of commodities 
continues to rise. Commercial work must keep pace with commodity production; 
otherwise the development of production will be handicapped. Therefore, 

the supply and marketing cooperatives should be gradually restructured so 
that their nature as cooperative commerce can be restored. We should also 
restore and strengthen the mass character in the organization, the democratic 
character in the management and the flexibility in the operation of supply 
and marketing cooperatives. As shown by the experiments in various 
localities, the restructured supply and marketing cooperatives have acquired 
a stronger mass character and greater democracy and flexibility, developed 
agricultural-commercial unions in many forms, promoted the production of 
rural commodities, and expanded the sales volume of agricultural and 
sideline products. In the future, we should speed up the progress of 
restructuring in order to better serve agricultural production and the 
people's livelihood. 


Strengthening the Commercial Network Outlets and Providing Better 
Facilities for Their Operation 


Based on a growth rate similar to that of national economic development, 

some experts have roughly figured out that by 2000, the total volume of 
retail sales in the country will be increased from the present 214 billion 
yuan to 4pproximately 800 billion yuan. The task of commodity circulation 
will be even more arduous in the future. However, there is now a serious 
shortage of commercial network outlets and facilities for business operation. 
In some localities, there is always some "difficult" problem of selling 
agricultural and sideline products, and this problem has already hindered 
normal commodity circulation. 








In the future, along with the increasing commodity circulation, we should 
appropriately increase the commercial network outlets and the facilities 
for business operation and raise the scientific and technological level in 
commerce. We should rely on collective commerce and individual peddling in 
solving the problem of the shortage of sales outlets and rely on the resources 
of the masses in raising funds, forming agricultural-industrial-commercial 
unions, and increasing the facilities of operation. The united county 
cooperative in Wangdu County, Hebei Province, has increased the number of 
commune members as shareholders with their shares totaling 500,000 yuan, 

and has constructed a small cold storage unit with a capacity of 200 tons to 
solve the peasants’ problem in getting their pigs sold. This is a good and 
practical method. 


Strengthening the Work of Market Forecast 


In view of the new situation of all-round development in commodity production 
and the growing abundance of market commodities, efficient market forecast 
plays an important role in promoting and guiding production and becomes an 
important means of implementing the principle of the leading role of planned 
economy and the supplementary role of market regulation. The work of market 
forecast among the present commercial departments is very weak, and the lack 
of market information is very disadvantageous to production and circulation. 
The commercial departments engaging in commodity exchange can gain an insight 
into the market with regard to production and consumption. Our socialist 
commerce should take advantage of this strong point, actively collect 
information and set up a system of periodic market forecasts. We should 
carefully study the potential of purchases, the trend of production 
development and the changes in supply and demand; and quickly pass the 
information on to the producers as feedback in guiding production. 

At present, it is a buyer's market for some commodities, and this situation 
will make new demands on our commercial workers. The commercial departments 
should form a national market forecast center and join the relevant 
departments in a comprehensive study in production, consumption, market 
conditions, prices and other macroeconomic aspects and issue joint market 


forecasts. 


The tasks now facing our commercial workers are to promote commodity 
production, to develop commodity circulation, to bring prosperity to urban 
and rural economy, to meet the ever growing needs in people's cultural and 
material lives, and to serve the modernization drive. We have to establish 
a system in which many different economic forms, different modes of 
operation and many circulation channels will coexist with state commerce 

in the leading position, and which consists of less intermediate links but 
more free circulation channels. The blazing of a trail for Chinese-style 
commerce depends on our own efforts. 
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NATIONAL POLICY AND ISSUES 


NOTED ECONOMIST VIEWS RESTRUCTURING OF CIRCULATION SYSTEM 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 27 Dec 82 p 3 


[Article by correspondent Chi Tingxi [3069 1694 3588] and Lu Longwen 
[7126 7893 2429]: "Xu Dixin [6079 3321 2450] Discusses Restructuring 
of Commercial Circulation System"] 


[Text] On the afternoon of 21 De:ember, we interviewed Xu Dixin, one of our 
country’s noted economist, and asked him to talk about the question of 
restructuring the commercial circulation system. He attached very great 
importance to the restructuring of the commercial circulation system. 
The process of circulation is the prolonged process of production, and 
reproduction includes the process of both production and circulation. 

If there is only the process of production without that of circulation, 
there will be difficulty in reproduction. This is true of capitalism 

as well as socialism. 


What changes have taken place in the process of circulation in the past 
20 years or more? 


We did not have an adequate understanding of the process of circu ation in 
the past. After liberation, when we moved into the cities, we undertook 
the measures of the placing of state orders for the processing of materials 
or the manufacture of goods, and the establishment of a state monopoly for 
the purchase and marketing of the products of private enterprises, in our 
dealings with capitalist industry. Prom 1952 to 1956, we controlled both 
ends of the chain of capitalist industrial reproduction. At one end, we 
controlled the raw materials, and at the other end, we had monopoly for 

the marketing of the products of private enterprises. At that time, it was 
necessary for the state sector of economy to control circulation, because 
this was the only way to induce the capitalist to accept transformation. 


By 1956, socialist transformation had been realized through the establishment 
of joint public and private ownership of capitalist industrial and commercial 
enterprises, and collectivization in agriuclture. Circulaticn was 
exclusively undertaken by state-run commerce in the cities and by the rural 
supply and marketing cooperatives in the countryside. These cooperatives 
essentially belonged to the state sector of the economy, or the second 











commercial department. This arrangement was necessary at that time. 
However, the process of circulation has been controlled by socialist 
commerce and hardly has changed in the past 20 or more years. The advantage 
is that the process of circulation can be included in state plans, and the 
disadvantage is that the circulation channels are too little and too 


narrow. 


In the early 1960's, the central authorities specifically designated three 
channels for circulation, namely, state commerce, :ollective commerce in 

the form of cooperatives, and individual commerce of a nonexploitating 
mature. At that time, there were actually two instead of three channels, 
because with their private plots and household sideline production abolished 
in the movement to “chop off the capitalist tail," the peasants had nothing 
left for exchange. Then how can there be any individual commerce to speak 


of? 
Our notion of socialism was over-simplified. 


When circulation was under control, there were only mill-of-the-run goods. 
They were scarce in quantity, and even more so in designs. The scarcity 

of nonstaple foodstuffs was even more serious, and we hardly had anything 

we wanted. There were some industrial products, but their designs were 

very scarce. There was nothing special about these products whose varieties 
were reduced to a bare minimum, and whose quantity was far from adequate. 
The inadequacy in the service trade was even more striking. The free market 
was not recognized until the Third Plenary Session of the llth Party Central 
Committee. Since then, private plots have been restored in agriculture 
along with household sideline occupation, and there is now anu imperative 
need for the process of circulation to be changed. In the past, our notion 
of socialism was over-simplified, and we were overhasty in changing 
“individual” into "collective™ undertakings, and then changing “collective” 
undertaking into ownership by the “whole people.” Through practice, we have 
come to understand that protection of legitimate individual economy and 
allowing it to play its role in supplementing the varieties of minor 
commodities and all lines of service trade is not a temporary expedient 

or 4 short-term measure, for the reason that state commerce cannot undertake 
all the hundreds of thousands of varieties of commodities, and much less 

all the lines of service trade. It would, therefore, help promot« the 
prosperity of the socialist economy if minor commodities and the service 
trade could be undertaken by individuals so that all forms of economy would 
have the opportunity to demonstrate their skill. 


After fulfilling state plans, state-run industrial enterprise are now able 
to sell part of their own products. This arrangement will help coordinate 
production with marketing, help the enterprises understand the needs of 
the market for commodities and avoid the situation of people having 
difficulty in buving things in one place and having unsaleable goods 
over-stocked in another place. 


Collective commerce is no longer confined to the rural supply and marketing 
cooperatives, since it now includes the commercial undertaking of the 
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intellectual youths. This is a very significant change and the circulation 
channels are now broader than before. 


Previously, selling and trunsporting goods over long distances were 
denounced as “secorid-hand peddling." In fact, people cannot make mic’ 
money by selling and transporting goods over long distances. If they buy 
their goods at low prices in one place and plan to sell them in another 
place, they will help in circulation and they certainly should earn some 
money; Otherwise, how will they be paid for their labor, not to speak of 
their transportation expeuses. As long as they do not charge excessively, 
and have no brush with the law, we should let them do something to help 
circulation, and the appropriate profit they make cannot be called the 
result of exploitation of the consumers. 


“Eating from the same pot,” "iron rice-bowl" and egalitarianism are the 
causes of poor service attitude. 


What has been said so far concerns questions of the commercial system. 
The next question is about the need for the system of economic responsibility 
in socialist commerce, including state-commerce and the supply and marketing 





cooperatives. “Eating from the same pot,” “iron rice-bowl” and egalitarianism 


have undermined the superiority of socialism. Now people are complaining 
about the poor service of state-commerce personnel. It is not true that 
they are all bad; but why is this service so poor after all? “Eating from 
the same rice pot,” “iron rice-bowl” and egalitarianism are the causes. 
Some people hardly work and yet receive their wages and bonuses just like 
the others. This shows irresponsibility to the state and to the people. 
The result will be unthinkable if reform is not carried out in this area. 


There are certainly some commercial personnel who have a sense of 
responsibility to the state and the people and are enthusiastic in serving 
customers; however, the number of these personnel is not large. Therefore, 
it is necessary to change to a system .. economic responsibility and pay 
remunerations according to the work done. 


Third, there is now the problem of regional blockades and excessive 
intermedi te links. Unless the regional blockades are lifted, the channels 
of commercial circulation cannot be cleared; and if there are too many 

i: termediate links, such as the first-level, second-level and third-level 
wholesale outlets, and the provincial, prefectural anc municipal wholesale 
outlets in a city, the production costs will naturally be higher, and 
something good will be withheld at each level. This is a sign of regional 
privilege. We must break through these blockades and eliminate the 
excessive intermediate links before the goods can circulate freely. 


Fourth, the industry commerce departments have done a great deal of work and 
played an active role in the crackdown on speculation and profiteering. 
However, they must implement these policies by clearing the channels so 
that commodities can circulate more freely. They aust support the people 
selling and transporting goods over !ong distances, as well as, those 
engaging in individual economy; exercise strict cont 91 over those who 











adulterate their products with inferior materials or sell inferior goods 
at high prices by deceitful means; and strictly prohibit the jacking up of 
commodity prices. Their control over the market must not be over-rigid; 
yet flexible control does not mean any encouragement to disorder. It is 
hoped that the departments in charge will be able to accomplish this task. 
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NATIONAL POLICY AND ISSUES 


CAUSES OF DISCRIMINATION AGAINST INTELLECTUALS DISCUSSED 
Fuzhou FUJIAN RIBAO in Chinese 7 Jan 83 p 3 


{Article by “hong Hua [6850 5478]: "Several Erroneous Notions of 
Discriminatio:. \gainst Intellectuals Analyzed"] 


[Text] In his report at the 12th National Party Congress, Comrade Hu 
Yaobang emphatically stated: "In the past, owing to the influence of 
‘leftist’ ideas and the small~producer mentality, erroneous views such as 
underestimating the importance of education, science, and culture and 
discriminating against intellectuals were fairly prevalent in our party 
over a fairly long period of time. They seriously hindered the building 
of material and spiritual civilization in our country." Here, the use of 
the word "fairly" twice illustrates vividly the seriousness of the problem 
and the arduous nature of its solution. We must rectify the erroneous 
notions of underestimating the importance of education, science, and 
culture and discriminating against intellectuals. 


One of these erroneous notions is that some comrades call themselves 
workers and peasants and feel honored at being "rough and ready." They 
seem to think that the less education you have received, the stronger will 
be your revolutionary will. This is only an abnormal psychology of 
understanding the importance of education, science, and culture and 
discriminating against intellectuals. Shortly after the victory of the 
October Revolution in Russia, Lenin declared: Now that we have seized 
political power from the exploiters, the main task for us hereafter is to 
learn to rule the country, and in order to rule the country well, we need 
culture. However, many soldiers and workers who took part in storming the 
Winter Palace lack culture and thus “cannot handle their business in a 
civilized way." In view of this, Lenin issued a call of historical 
significance: "To reform our state apparatus, we must assign ourselves 
these tasks: first, study; second, study; and third, still study." The 
Chinese revolution also went through a similar situation. Historical 
experiences are extremely precious. They show that the lack of culture 
among workers and peasants is a "scar" of the age but is never an asset 
for discrimination against intellectuals. Communists in power in backward 
countries must vigorously develop science, culture, and education. 


Another erroneous notion is that some comrades feel that "without knowledge, 
we can still get by; without a high cultural level, we can work just the 





same." They even say that "we can carry on production as usual even if 
there are no intellectuals." This is downright encouragement of ignorance. 
The key component of the four modernizations is the modernization of science 
and technology. If we want to modernize science and technology, we must 
rely on intellectuals who can master modern science and technology. Without 
intellectuals, it will be impossible to accomplish the four modernizations 
Or to attain the grand objective of quadrupling the value of industrial 

and agricultural output. Without the research achievements of physicists 
and other scientists, could satellites be launched into space? Without 

the instruction of tens of millions of teachers, can the hundreds of millions 
of youths be brought up healthy and strong? If we look at the economic 
conditions in our country and our province, we will see why no new 
breakthrough can be made in grain output and why so many industrial products 
lack competitive power on the international market. The main cause is our 
backward science and technology. Therefore, can we still find comfort in 
being able to "get by" passively or to "work" with the same old methods? 
Some of our comrades do not pay much attention to intellectual investment 
and are not enthusiastic about having schools or promoting education. 
"Leftist" ideas and the small-producer mentality have led us astray in our 
choice of strategic priorities. The experiences of some countries in 
modernization have shown that, instead of waiting for economic development 
before developing science, culture, and education, we should attend to 
science, culture, and education before--or at least simultaneously with-- 
economic development, since we cannot buy modernization with money. As a 
leading comrade of the central authorities recently pointed out, half of the 
success in quadrupling our industrial and agricultural output depends on 

the advance of science and technology. All this shows that science, 
culture, and education are strategic requirements instead of just ordinary 
requirements for us. They are full of urgency, and we cannot afford to 
attend to them slowly. 


The third erroneous notion is reflected in the saying that "Lei Feng did 

not have a high scientific and cultural level, and yet he became a communist." 
This concept of setting ideology against culture is one-sided. It is true 
that the formation of Lei Feng's ideology was decided by the party's education 
and his own revolutionary practice. However, practice does not mean thar 
science and culture are negligible. History has shown that spiritual 
production not only requires certain material conditions but also is 
predicated on the ideas left behind by people of the older generations. In 
the formation of any ideology, from practice to theory, science and culture 
invariably play a very important role. The socialist spiritual civilization 
we are now building consists of two aspects: ideological development and 
cultural development. The former determines the character of spiritual 
civilization, and the latter serves as important conditions for material 
civilization and ideological development. In fact, during his lifetime, 

Lei Feng diligently studied Marxism-Leninism-Mao Zedong Thought in addition 

to science and culture. Then how can it be claimed that he became a 

communist without any need for science and culture? 


Rectifying the erroneous notions of underestimating the importance of 
education, science, and culture and discriminating against intellectuals, 
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ascertaining our strategic orientation, and plucking up our courage in 
forging ahead are tasks which cannot be taken lightly in the creation of a 
new situation in socialist modernization. At present, we should also teach 
the broad masses of cadres and people to understand the position occupied 
and the role played by intellectuals in the socialist modernization 
program, in order to create a new atmosphere of respecting knowledge, 


science, and intellectuals. 


9411 
cso: 4006/231 


11 








NATIONAL POLICY AND ISSUES 


SHANGHAI PAPER ON ECONOMIC ZONE PLANNING PROGRESS 
OW240821 Shanghai JIEFANG RIBAO in Chinese 16 Mar 83 p l 


[Excerpts] According to Zhang Mo, JIEFANG RIBAO correspondent in Beijing, 
the planning of the Shanghai Economic Zone, a project decided upon by the 
State Council is underway. What are the special features of this economic 
zone, which will be located on the Changjiang Delta, and of which Shanghai 
will be the center? What will be the prospects for its development? From 
where will it begin? These are the questions people are asking. For this 
purpose, this reporter recently interviewed Wang Lin [2769 2651], director 
of the State Council's Shanghai Economic Zone planning office. Here are his 
answers to this reporter's questions: 


Comrade Wang Lin said: "The scope of the Shanghai Economic Zone--of which 
Shanghai is the center-—-covers Suzhou, Wuxi, Changzhou and Nantong in Jiangsu, 
Hangzhou, Jiaxing, Huzhou, Ningpo, Shaoxing and four other cities in 
Zhejiang, as well as 57 counties under these cities’ jurisdiction, including 
those counties under Shanghai's jurisdiction. The overall planning of this 
economic zone is carried out according to economic law in the light of the 
natural conditions and distribution of resources within this zone. Not 

only will this economic zone be different from the current administrative 
area, it will also be different from the previous region of economic cooper- 
ation. The planning of this economic zone constitutes a comprehensive econ- 
omic and social development project for the zone's agriculture, animal hus- 
bandry, fishery and water conservancy projects, including the harnessing of 
the mouth of the Changjian, the Huangpujiang and Taihu Lake. It will also 
deal with the zone’s industrial layout, commodity circulation, foreign trade, 
river transportation, construction of ports and piers and scientific and 
technological development as well as its urban construction, environmental 


preservation and tourism." 


Analyzing the favorable conditions of the Shanghai Economic Zone and its de- 
velopment prospects, Comrade Wang Lin said: "The site where the Shanghai 
Economic Zone is located is the richest area and the most favorably endowed 
region in our country. According to the development project, the economic 
zone will become one in which its economic development will be well coordin- 
ated and fast, with good economic results. Its industrial layout, after re- 
structuring, will be rationalized. Its production technology and management 
will be the most advanced. Its agricultural production will be stable and 
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"high. Its communications network will link it with all parts of the country. 
Its foreign trade will grow at a high speed. It is highly efficient in ab- 
sorbing advanced foreign technology and management knowhow, and it will play 
the most significant part in enhancing economic and technical development in 


other parts of the country." 


How will this project get started? Comrade Wang Lin said: "First of all, 
attention will be directed at promoting integration (Lian He 5114 0678]. 

In doing this, the principle of mutual assis.ance for mutual benefit and 
achieving mutual development through learning from others’ strong points 

to offset one's weaknesses will be adhered to. Economic law will be followed 
and economic means will be adopted to encourage all forms of integration 
among trades and professions, so that they can strengthen their technical 
and economic capabilities, be able to develop high-grade, precision and ad- 
vanced industrial products and expand their economic exchanges with foreign 
countries. The principle for integration is: planning is unified; what is 
most beneficial will be developed first; and the organizational systems of 
those units engaged in economic integration will remain unchanged. An ad- 
vanced enterprise producing advanced products will become the leader, which 
enterprise will play the leading role and which will play the subordinate 
role will be determined according to economic performance. According to 
different circumstances, integration can be loose, organizationally and 
economically, and it can also be one comprising various economic bodies. 
Integration can be carried out within a province, city, or between various 
provinces and cities. Integration of the production of certain products 
should precede a general integration of the entire trade. While promoting 
integration, attention must be directed at giving scope to the overall 
superiority of a particular area to increase its competitive capability on 
foreign markets." 


Comrade Wang Lin recently spent more than 20 days on a study tour of Shanghai, 
Jiangsu and Zhejiang. Since returning to Beijing, he has been fully occupied 
in visiting a number of ministries to hear their opinions on the projected 
Shanghai Economic Zone. Regarding his preliminary study during the tour, he 
said confidently: "During the tour in southern China, I talked to leading 
comrades at all levels in Shanghai, Jiangsu and Zhejiang and found that they 
all ardently supported the central authorities’ strategic decision to 
establish the Shanghai Economic Zone. They said that this decision was wise 
and most essential, and they all hoped that the project would begin as soon 
as possible. We believe that, as long as we emancipate our minds, proceed 
from the interest of the overall situation and rely on the concerted efforts 
of the quarters, we can certainly surmount all difficulties and make this 


project a success." 


CSO: 4006/380 
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NATIONAL POLICY AND ISSUFS 


SIGNIFICANCE OF TECHNICAL MODERNIZATION TO QUADRUPLING OUTPUT EXAMINED 


Chengdu SICHUAN RIBAO in Chinese 16 Jan 83 p 2 


[Article by Xie Lizhen [6200 4539 6878]: "Technical Modernization Is a 
Strategic Measure in Quadrupling Our Output Value"] 


[Text] What is the principal means of creating a new situation in industrial 
production and quadrupling output value? What path should we take? Should 
we open up new facilities, taking the extensive approach, or rely on tech- 
nical progress and carry out technical modernization of existing enterprises, 
taking the intensive approach? In relation to the situation in Sichuan's 
first light industry system, the main approach is the latter rather than the 
former. What is the basis for this statement? 


Firs.. in the 30-odd years since liberation, our province's first light in- 
dustry system nas developed greatly. By modernizing old enterprises and 
building new plants, the province has acquired more than 12 industries and 
20-odd main products, including paper, sugar, table salt, cans, beverages, 
cigarettes, bicycles, clocks and watches, sewing machines, daily-use porce- 
lain, electric lights, glass products, enamel products, flavors and essences, 
batteries, matches and daily-use chemical products. The main products needed 
for the people's daily lives are virtually all supplied, and the exceptions 
are in fairly good supply. More than 700 enterprises are distributed over 
the province's 18 prefectures, cities and autonomous prefectures; their dis- 
tribution is largely rational. On the other hand, because of prolonged in- 
fluence of the "left" ideology, our province's first light industry system 
has a rather weak foundation. The range of products is not complete, the 
equipment is obsolete and worn, production and living facilities have been 
neglected, pollution is rather serious, and plants and other buildings are 
decrepit and cramped, which to some degree hinders the full utilization of 
production and integration capabilities and damages economic results. Ac- 
cordingly, under the current circumstances, when state funds are rather 
scarce, we must rely primarily on finding unused enterprise potential and 
carrying out technical modernization if we are to adapt to market needs. 
This is the actual situation. Consider, for example, the paper produced by 
our province's first light industry system. There is an excess of unsale- 
able paper for cultural uses, which is creating great overstocks, while the 
wrapping paper and cardboard which are urgently needed on the market, for 
example white cardboard, yellow cardboard, art printing paper and the like, 
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are seriously undersupplied, and in some cases simply unavailable. Technical 
modernization undertaken in various forms by some enterprises has effectively 
increased the relative output of these types of paper. In the past, white 
cardboard was always shipped in from other provinces, but this year our pro- 
vince has capacities which are capable of meeting our needs. In addition, 
table salt has been a traditional product for several hundred years, but cur- 
rently changes are being made in the process, and flavored salt, medicated 
salt, children's health salt and the like have been successfully developed 
and have been welcomed by domestic consumers and foreign merchants. 


Second, technical modernization uses less funds than building new plants, 
takes less time and gives better economic results. Between 1979 and 1981, 

the Chongqing City Beer Brewery borrowed a total of 4.53 million yuan to car- 
ry out 72 equipment and process modernizations, expanding its output capac- 
ities by 12,000 tons a year, and saving 66 percent on investments compared 
with building a new plant. In the last year and a half, it increased its out- 
put value by 11 million yuan, and its accumulation and taxes for the state 
amounted to 5.79 million yuan. Because the Chongqing First Light Industry 
system focused on technical modernization, its 1981 output value was 48.5 
percent higher than the 1978 figure. Profits were up by 86.3 percent and tax 


collections by 56.6 percent. 


Summarizing what we have said, it is obvious that technical modernization of 
older enterprises is a strategic measure for accelerating the development of 
the first light industry system, for creating a new situation and for quad- 
rupling output value, and one that must be implemented. It must be given a 
top priority. But this does not mean that the first light industry system 
can no longer build new plants: needed plants, particularly for unavailable 
products which the older enterprises are absolutely unable to produce, should 
be built, but only very few, not a large number. 


How, then, can we further increase the effectiveness of the technical modern- 
ization of the first light industry system? The most important thing is to 
institute a correct guiding ideology, to make it clear that this technical 
modernization does not involve repairs, patching up and adding a few produc~ 
tion capabilities while remaining at the current backward level, but involves 
equipping our enterprises with modern technology so that the first light in- 
dustry system will undergo rapid development with rather good economic re- 
sults. In addition, the work must be focused. Currently the first light in- 
dustry system has so many enterprises and such a large scope of operations 
that, with state funds so short, not everything can progress at a uniform 
pace: there must be some areas of primary emphasis. On the basis of the 
actual situation, the emphasis should be placed on several key industries 
and on projects within the key industries which will have a major effect in 
increasing the first light industry system's technical capabilities while 
costing little and giving rapid results. At the same time, the work should 
be connected with readjustment, reorganization and the development of spe- 
cialization and cooperation in the first light industry system; we should 
avoid having small self-contained or large self-contained operations or re- 
dundant construction. Third, we should use large amounts of advanced equip- 
ment which is suited to our province's first light industry system. Our 
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province has large amounts of manpower »ut is short of funds and energy, and 
accordingly we should avoid adding new technologies and equipment which are 
too highly automated, which consume large amounts of energy, or for which 
spare parts and assemblies wili be hard to obtain; we should primarily use 
advanced, practical technologies suited to our province's conditions. In 
equipment replacement and mcdernization, we should focus on modernization 

ot key older machinery while relegating equipment replacement to second 
place, so as to obtain the maximum economic results with the minimum amount 
of funds and materials. Fourth, technology import should be combined with 
key scientific research efforts. Everything which we can provide ourselves 
or domestically should not be imported, while in the case of things which 
should be imported, we must allow for their assimilation and absorption and 
use their strong points; and in our key scientific projects we should strive 
to create new technologies, new processes, new equipment and new products 
which are suited to the special characteristics of our province's first light 


industry system. 


The technical modernization now under way involves a great deal of work. 
Particularly because this modernization is at once technical, economic, time- 
related and policy-related, affects planning, banking, government finance, 
taxation, programs, design, construction, environmental protection, public 
health, and many other departments, and involves painstaking work, if one 
link is not done well it will be hard for overall progress to be made. There- 
fore, leadership should be strengthened at all levels, and an energetic effort 
should be made to achieve horizontal and vertical coordination and support; 
otherwise it will be hard to achieve the expected results. 


8480 
CSO: 4006/297 
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ECONOMIC PLANNING 


VIEWS OF HEILONGJIANG LEADER ON SIXTH FIVE-YEAR PLAN 
Harbin HEILONGJIANG RIBAO in Chinese 9 Dec 82 p 1 


[Article: "Achieve Good Results by Relying on Renovation and Transforma- 
tion as Well as on Science and Technology; Chen Jianfei [7115 0494 7378] 
Discusses Ways for Industry in Our Province To Fulfill Sixth Five-Year Plan") 


[Text] Our correspondent interviewed Provincial Party Committee Secretary 
and Vice Governor Chen Jianfei when he was attending the Fifth Session of 
the Fifth National People’s Congress in Beijing and asked him to express 
his views on several problems which must be solved to meet the requirements 
of industrial production in our province during the Sixth Five-Year Plan. 
He said: Industry in our province is now facing a very arduous task. On 
the basis of improving economic results, we have to maintain an industrial 
growth rate of 4-5 percent. The quality of products should continue to 
improve, designs and varieties should be suitable for society, and the 
consumption of materials and energy should continue to decrease. 


He added: To meet these requirements, our province should pay particular 
attention to the solution of these problems: 


Give Prominence to the Exploitation and Conservation of Energy Resources 


We must strive for a sustained, steady output of petroleum, since a 

longer period of steady output will mean a greater contribution to the 
state. At the same time, we must step up our work in prospecting and try 
to discover another Daqing, a "medium-scale Daqing” or a "small-scale 
Daqing,” around the present Daqing. As for coal, we must carefully 

attend to the building of the new mines approved by the state and at the 
same time actively transform the old mines in order to continue to increase 
coal output and to improve economic results. Local coal mines should 

also be actively developed, and every effort must be made to double coal 
output by the turn of the century. At the same time, efforts must be made 
in energy conservation. Our present energy utilization rate--being only 26 
percent--is very low and is only approximately half that of advanced 
countries in the world. There is now an imperative need to conserve energy 
and to raise its utilization rate. We must strongly encourage the 
centralized supply of heat to different areas and the joint use of thermo- 
power in production; the general use of gas in cities; research in the 


17 











production of energy-saving boilers, in the elimination of small boilers, 
and in the transformation of industrial kilns; the use of electric and 
diesel locomotives; and the use of new energy sources, including solar 
energy, hydropower, wind energy, marsh gas, and so forth so that there 
will be adequate energy for the needs of production development. 


Perserverance in Making a Success of Enterprise Reorganization 


One of the sharp problems in our province is the fact that our management 
level is low and there is duplication in our plants and production. All 
enterprises should be carefully reorganized in accordance with the require- 
ments laid down by Premier Zhao Ziyang. A number of enterprises in 

the province that consume a great deal of raw materials and energy, 

that turn out products of poor quality, and that have incurred losses 

over a long period should be resolutely closed, suspended, merged, or 
retooled. Some enterprises should also be required to show improvement 
within varying time limits according to different circumstances. Through 
reorganization and readjustment, economic results should show a distinct 


improvement in 1985. 
Stepping Up Technical Transformation of Enterprises 


Backward technology and outdated equipment are the important factors 
affecting economic results in our province. Our present depreciation 
rate--only 3-4 percent--is too low, and it take 30-40 years for equipment 
to be replaced. The technical transformation of enterprises is also very © 
slow for lack of funds. As a result, the effects of equipment on products 
and the effects of products on the plants’ funds have formed a vicious 
cycle. We should gradually allow enterprises to retain depreciation funds 
and to have more decisionmaking power so that they can have greater 
initiative in technical transformation. On the other hand, technical 
innovation should be carried out on a mass basis. At present, renovation 
and transformation are carried out mainly for key equipment; this does 

not mean that all equipment needs to be replaced. 


Vigorous Dissemination of the Application of Scientific and Technological 
Achievements 


Another important cause of poor economic results and the lack of competitive 
power for products in our province is the low level of science and 
technology. Many production techniques that are used extensively in 
industrial production in our province have remained unchanged for a long 
time, and high consumption, high production costs, low efficiency, poor 
quality, and similar defects are very common. It also takes a long t ime 
for new achievements in scientific research to be turned directly into 
productive forces. To improve economic results and increase productive 
capacity, we must disseminate the application of the achievements of 
scientific research. In foreign countries, the utilization rate of such 
achievemnts is generally 50 percent, and sometimes as high as 80 percent, 
while in our country it is only 10 percent, or at most 30 percent. We 
must attach great importance to the popularization of the achievements of 
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scientific research. We must organize scientific research and production 
unions and adopt the system of responsibility for linking the achievements 
of technical research with profits. We should also form associations for 
the exchange of and cooperation in scientific and technical achievments, 
organize technical consultation service companies, recruit talents from 
everywhere, employ advisers, pool resources to solve knotty problems, 
invite bids to undertake special tasks, and set up systems of technical 
responsibility and of technology transfer as ways to accelerate the 
popularization of the achievements of scientific research. At the same 
time, we should further implement the policy regarding intellectuals, 
provide [them with) the necessary facilities, and let them carry out 
their work boldly in order that they can make further scientific and 
technical achievem<nts. 


Making Good Use of Foreign Funds 


Since neither the state nor the province can be expected to increase its 
financial resources appreciably during the Sixth Five-Year Plan, the 
utilization of foreign funds should be a good idea. Our province has rich 
resources, and we should give some thought to this advantage. In the 

past several years we have utilized foreign funds totaling some 40 million 
dollars on 44 construction projects. Now 18 projects are under negotiation, 
and some 70 million dollars can be utilized. We must make full use of 

loans and other foreign funds in the form of joint ventures, compensatory 
trade, processing of imported materials, and so forth in order to do this 


work well. 


9411 
CSO: 4006/228 
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AGGREGATE ECONOMIC DATA 


SHENZHEN 1982 INDUSTRIAL PRODUCTION REVIEWED 
Shenzhen SHENZHEN TEQU BAO in Chinese 24 Jan 83 p 2 
[Article: "A Survey of This City's Industrial Development in 1982"] 


[Text] In the past year, the builders of the Shenzhen Special Economic Dis- 
trict did a great deal of work to develop the district's industry. During 
the year there were 464 imported-capital and domestic joint-venture projects 
and planned investments were equivalent to more than Hong Kong $300 million, 
while actual investments totaled more than HK $400 million; externally capi- 
talized and domestic joint-venture projects both increased greatly over the 
previous year. Last year more than 40 newly constructed enterprises went 
into operation, and the range of industries expanded to include electronics, 
light industry, textiles, shipbuilding, heavy industry, machine building, 
chemical engineering, building materials, plastics, and food products; more 
than 100 new products appeared, and communications and transport also devel- 
oped rapidly. During the year the city's total output value surpassed 350 
million yuan, up 47.8 percent from the previous year, and the profit levels 
of 43 comparable enterprises subordinate to the city were up by a factor of 
3.7; all industrial departments’ income from payments and part retention of 
profits was more than 80 million yuan, up 41.9 percent from 1981. Relevant 
economic experts point out that Shenzhen has been experimenting with the 
special economic district approach for only 3 years, and as a new-type city 
its pace of industrial development is unusually rapid and its economic re- 
sults unusually good by domestic standards. 


The key to the rapid development of Shenzhen's industry is a correct guiding 
ideology; although Shenzhen is an integrated special economic district which 
embraces industry, commerce, agriculture, and livestock raising, tourism, 
culture and science, industry is the leading element and the main focus. The 
special district was set up for priority development of industry and of so- 
cial productive forces; industry is intended to lead the development of the 
other activities. The municipal party and government are approaching indus- 
trial const¢uction as a major task in the development of the special district. 
They have drafted an "Outline of the Near-Term Development of the Shenzhen 
Special Economic District" which surveys in detail the focus, scale, pace and 
policy measures for industrial development of the district and requests that 
all sectors support industrial development. The Shekou industrial district 
has given full support to industry in terms of funds, goods and construction 
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manpower, and during the year it has built more than 10,000 scuare meters of 
Standard factory buildings, in addition to which more than nine trial- 
production and full-scale production facilities have gone into operation. 


In order to accelerate the pace of industrial development, the municipal 
party committee and city government lay especial emphasis on import of for- 
eign capital and domestic joint ventures. In connection with intensifying 
legislative and basic engineering construction and vigorously creating a 
good investment environment, the city government has drafted a timely "Brief 
Introduction to Investment in Industrial Development Projects" and developed 
specific preferential methods; in addition it has sent out investigation 
groups cto Hong Kong in order to make surveys and publicize the situation, 
with the result that many imported-capital projects increased by 96 compared 
with the previous year, while real investments were up 30 percent, and a 
variety of advanced technical equipment has been imported from the United 
States, Japan, West Germany, Italy and Denmark; in addition, domestic {oint- 
venture agreements have been signed with many industrial departments in Bei- 
jing, Shanghai, Tianjin, Guangdong, Liaoning, Hebei and the center, and some 
projects have already gone into production. This has implemented the guiding 
ideology of “making industry the leading factor.” 


Stressing industrial efficiency and management results iv a major factor in 
the rapid development of Shenzhen's industry. Many enterprises have been 
buiit and put into production in 3 to 5 months. After going irto operation, 
they have all implemented the economic responsibility system and the floating 
Wage system, and labor productivity has increased rapidly. The Jiale Furni- 
ture Factory instituted scientific management, and less than 3 years after 
the plant was built, its labor productivity for all personnel reached more 
than 50,000 yuan, making it at one stroke an advarced enterprise provincewide. 
Some plants have begun to study and master market changes and to develop 
products that sell well on international markets, thus increasing enterprise 
economic performance. The Baohua Electronics Plant carried on economi. fore- 
casting and produced 220,000 Zhongkong radio receivers which gained access 

to United States markets; this product alone increased output value by more 
than 18 million yuan and created more than HK $1 million in foreign exchange. 


In 1982, Shenzhen's industrial construction made an excellent beginniny, and 
this year the municipal party committee and city government have proposed 
clear and specific development objectives. The tasks are quite difficult. 

To meet the targets, a great deal of hard work will have to be put in on the 
industriai front; in particular existing enterprises must all consolidate 
and further improve their management standards. Last year, nine city- 
subordinated enterprises carried out consolidation. Their output value in- 
creased by 85.7 percent, while their profits went up by 69.2 percent. This 
example shows eloquently that the management standards of some existing en- 
terprises are still not high enough and that if they resolutely consolidate, 
they have considerable potential. If this potential is utilized, the city's 
industr’al development can proceed at an even faster pace. 


8480 
CSO: 4006/297 


21 





ECONOMIC MANAGEMENT 


BUSINESS DAMAGE TO STATE INTERESTS ‘IMPERMISSIBLE’ 


HK120622 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 11 Mar 83 


[Station commentary: "It Is Abs>lutely Impermissible to Harm the Interests 
of the State, the Collectives and the Consumers"] 


[Text] The problem raised by Comrade Yuan Ruiqi in his letter to us merits 

our serious attention. It has been learned that cases have time and again 
emerged that in order to allocate more monetary rewards to staff and workers, 
some units, while undertaking the contracted responsibilities, have harmed 

the interests of the state, the collectives and the consumers. Some cases are 
very serious and have produced adverse influence. Implementing the system of 
contracted responsibilities in business operations is for the purpose of more 
successfully carrying out the principle of distribution according to work. But 
more rewards must be given on the basis of more work and no unhealthy practice 
is allowed in this aspect. If a unit or an individual works merely for a higher 
percentage of the profit and a higher monetary reward and neglects the respon- 
sibility a socialist enterprise must perform and the business ethics it must 
possess, it will run counter to the purpose of practicing the system of con- 
tracted responsibilities in business overations and reform will become mean- 


ingless. 


Therefore, such practices of caring only for the interests of the staff and 
workers of their own units and ignoring the interests of the state, the 
collectives and the consumers are absolutely impermissible and must be overcome. 
The methods to overcome these practices are: 1) We must. continuously perfect 
the responsibility system. While carrying out the system of contracted 
responsibilities in business operations, we must not merely examine the index 
of profits and loss, or the index of purchasing and selling, but must also 
conduct an overall examination of the policies on price and supply, the style 
of business operation, the varieties of goods in the business operation and 

the quality of service. 2) All relevant departments must often go deep into 
grassroots units to check the price of goods. It is necessary to criticize 

and educate those units and individuals who have engaged in unhealthy practices 
and have harmed the interests of the state, the collectives and the consumers, 
and promptly correct their mistakes. As for those serious cases, they should 
be dealt with according to each different situation. 3) We must strengthen 
education and do a good job in conducting political and ideological education 
on the staff and workers of the units undertaking contracted responsibilities. 
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In view of some people and units paying attention only to money, we must con- 
duct education in socialist spiritual civilization and business ethics so that 
the staff and workers can establish a great ideal, noble integrity and business 
ethics, and adhere to the socialist ideology style and orientation in business 
operations. 4) We must mobilize the mases to supervise this work. Where con- 
ditions are ripe, public fair measurement instruments must be provided and 
public assessment counters for customers must be established in order to accept 


advice from the masses and be supervised by then. 


CSO: 4006/376 


23 








ECONOMIC MANAGEMENT 


JIANGXI CIRCULAR ON MAKING UP BUSINESS LOSSES 
OW170016 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 11 Mar 83 


[Excerpts] The Jiangxi provincial people's government recently issued a 
circular urging conscientious efforts to implement the summary of the pro- 
vincial conference on making up deficits by all industrial enterprises. 


The circular lists the following measures: 


1. The economic departments of local governments at various levels and all 
enterprises run at a loss should understand more clearly the importance of 
making up deficits. All their guidelines and practical work should be aimed 

at making up their deficits in order to raise economic results. They should 
have a sense of urgency in making up deficits. They should take the initiative 
in doing their work well in order to turn losses into profits in 1983. 


2. Conscientious efforts should be made to carry out plans for making up 
deficits. The departments in charge of economic work at the provincial, pre- 
fectural and county levels should analyze the situation of each enterpirse run 
at a loss, in order to ascertain the cause. They should then work out measures 
and plans for making up such losses and carry them out. All enterprises run 

at a loss should sign a contract with the departments in charge of their work 
in the first quarter of this year, under which the former should undertake to 
reduce or make up their loss. By 1985, losses incurred because of poor manage- 
ment should, in the main be eliminated and thos incurred becuase of policy 
should also be reduced to the minimun. 


3. Cadre management and economic departments at the provincial, prefectural 
and county levels should organize special personnel in the first half of this 
year to rapidly readjust and strengthen the leading bodies of enterprises run 
at a loss through poor management. Leading enterprise cadres who have achieved 
success by surmounting difficulties should be rewarded or promoted, and those 
who have accomplished noting in making up deficits should take the blame and 
resign, or should be dismissed from office. 


4. Enterprises run at a loss should be given greater decision-making power. 
While carrying out reforms, it is necessary to promote various responsibility 
systems of signing contracts with collectives or individuals. Any forms of 
operation may be boldly adopted, provided the interests of the state, the 
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enterprise, the worker and the consumer are taken into account, the principle of 
distribution according to work is implemented, the enthusiasm of workers and 
staff members is fully aroused and it is possible to turn loss into profit. 


5. Vigorous efforts should be made to consolidate enterprises run at a loss. 
Stress should be put on basic work, such as strengthening quota and cost man- 
agement and business accounting, and reducing waste and consumption of raw 
Materials. It is necessary to consolidate labor organizations, strengthen 
labor discipline, institute and improve the personal responsibility systen, 
and strictly enforce operating rules. Disciplinary or economic sanctions 
should taken against serious violators of discipline. 


6. As for enterprises consuming a lot of raw materials to turn out unmarketable, 
poor-quality products and which have not been able to make up their losses for 

a long time, resolute measures should be taken to close them down, stop their 
production for the time being, amalgate them with other enterprises or convert 
them to producing other products. 


7. It is necessary to strictly observe financial and economic discipline and 
control nonoperational expenses. No one is allowed to withhold or distribute 
profits in any way without authorization, nor is anyone allowed to abuse his 
power to practice fraud. 


8. Efforts should be made to strenghten leadership over the work of making up 
deficits. Departments in charge of enterprises should take the initiative in 
helping them solve problems and create conditions for them to make up losses. 
Particular efforts should be made to grasp machine-building, chemical and 
metallurgical enterprises which have incurred heavy losses, as well as 5l 
enterprises in the province which have each incurred a loss of more than 500,000 
yuan a year. Financial departments, and those in charge of enterprises, should 
assign special personnel to take charge of the work of making up deficits. 
Leading cadres should personally grasp and direct the work of selected enter- 
prises. Departments in charge of enterprises should bear economic responsibility 
if enterprises under them fail to fulfill the plan for making up deficits. 
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ECONOMIC MANAGEMENT 


BRIEFS 


ENTERPRISES URGED TO HALT DEFICITS--According to a Yanbian Ribao report, the 
Yanbian Korean autonomous prefectural government recently decided that all 
enterprises which lose money because of poor management must halt deficits 
this year. The decision was made in an effort to stop, as soon as possible, 
these enterprises from losing money because of poor management, enterpirse 
leaders who have no confidence in halting deficits within the time limit should 
resign of their own accord. Principal leaders of enterprises which cannot 
halt deficits within the time limit will be dismissed from their posts. They 
must not be transferred to other enterprises to assume similar posts. New 
leading bodies of these enterprises may be organized by people who offer their 
services, or are recommended or are examined and approved by departments in 
charge at higher levels. Money-losing enterprises should implement the float- 
ing wage system. Their workers should be allowed to voluntarily quite or to 
leave temporarily and have their pay suspended. Leading persons and depart- 
ments in charge in all localities who hinder enterprises from halting deficits 
because of inefficiency will be held accountable and be dealt with sternly. 
[Text] [SK140350 Changchun Jilin Provincial Service in Mandarin 2200 GMT 13 


Mar 83} 
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FINANCE AND BANKING 


RURAL SAVINGS DEPOSITS IN GUANGDONG TOP NATIONAL RECORD 
Guangzhou NANFANG RIABO in Chinese 20 Jan 83 p l 


[Article by He Wanglai [0149 2489 0171]: "Rural Savings Deposits in 
Our Province Top National Record"] 


[Text] According to the statistics of the Agricultural Bank of China, 
rural savings deposits in our province ranked first among all provinces, 
municipalities, and autonomous regions in the country last year. At the 
end of December, rural savings deposits in agricultural banks and credit 
cooperatives in the various localities totaled 3.27 billion yuan, an 
increase of 29.7 percent over the end of 1981, with an average of 69.98 
yuan for each person in the countryside. This is the highest record ever 
attained. Of this total amount, some 2.78 billion yuan was deposited with 
the credit cooperatives by commune members. At present, rural savings 
deposits in the counties of Nanhai, Dongguan, Shunde, Zhongshan, Xinhui, 
and Taishan, and in the suburbs of Guangzhou have exceeded 100 million 
yuan. The amount of savings deposits in Nanhai County was more than 220 
million yuan (including some 30 million yuan in the market towns), 

an average of 220.7 yuan for each person. These are the two counties 
with the largest amount of savings deposits in the province. By the 

end of last year, the Xinxian Credit Cooperative in the suburbs of 
Guangzhou Municipality and the Pingzhou Credit Cooperative of Nanhai 
County had absorbed nearly 30 million yuan in savings deposits from 
commune members. These were the two communes with the largest smount 

of savings deposits. The Chaoyang Branch Credit Cooperative in 
Shenzhen Municipality absorbed 5.79 million yuan from the commune 
members, averaging 4,246 yuan for each person in the rural population 
having deposits with this credit cooperative branch. This was the 
production brigade with the largest amount of savings deposits in the 


province. 
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FINANCE AND BANKING 


HISTORICAL EXPERIENCES IN BANKING REVIEWED 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 24, 19 Dec 82 pp 1-3 


[Commentator's article: "“Conscientiously Sum Up the Historical Experiences 
in Banking” ] 


[Text] In his report at the 12th National Party Congress, Comrade Hu Yaobang 
mentioned the great victory in setting things right on various fronts in the 
country in the past 6 years, especially since the Third Plenary Session of 
the llth Party Central Committee; he analyzed the current political and 
economic situation with the basic theories of Marxism-Leninism-Mao Zedong 
Thought; and he laid down the policy and task of creating a new situation 

in all fields of socialist modernization. The congress set the grand 
objective of quadrupling the total valué of our industrial and agricultural 
output by 2000 as well as the strategic priorities and steps and a series of 
general and specific policies for attaining this objective. As a compre- 
hensive sector in the national economy, the People's Bank bears an important 
responsibility in attaining the strategic objective set by the 12th National 
Party Congress. In studying the documents of the congress, therefore, 

a careful review of the bank's work in the past several years is necessary 
and of great importance for summing up the basic experiences in our work 
during this period; for affirming the merits and discovering the defects 

and problems; and for studying and working out specific policies and measures 
in the light of realities to create a new situation in the work of banking 
as a contribution to the new situation in all fields of socialist 


modernization. 


A satisfactory summation of the basic experiences in the new changes in the 
work of the People's Bank is no easy matter. It cannot be accomplished by 
writing an article. Instead, it calls for the joint effort of the whole 
trade at all levels for a serious discussion. Here, we will simply present 
some views in the hope that they may provoke a general discussion and that 
our ideas can be pooled for a deeper study of this matter. 


Since the smashing of Jiang Qing’s counterrevolutionary clique, and 
particularly since the Third Plenary Session of the llth Party Central 
Committee, the People’s Bank, like all other fronts in the country, has 
conscientiously implemented the party's line, principles and policies in 
the new period. The work of banking has undergone great changes along with 
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the great historical changes in the party and the state. A salient feature 
of these changes is that the position of banks in the national economy has 
been strengthened and that banking work has become more flexible. 


One of the main causes of the important changes in the work of banking is 
that, guided by the spirit of the Third Plenary Session of the llth Party 
Central Committee, we have basically completed the task of setting things 
right. The disturbances and disruption caused by the "gang of four" to 
banking work were most vividly shown in the breakdown of the system of 
centralized currency issued by the bank and in the disruption of the People's 
Bank's various basic functions, thus causing serious confusion in banking. 
In the 2 years after the smashing of the "gang of four,” we proceeded to 
restore and consolidate our regular work order, in accordance with the spirit 
of directives from the leading comrades on the State Council, and then began 
to liquidate the pernicious influence of the "gang of four" on the banking 
system. We also gradually restored and perfected the various basic systems 
and strengthened the work of banking. However, because the erroneous 
theories of the "Great Cultural Revolution" were still affirmed in the 
political report of the llth National Party Congress, we were unable to 
distinguish between right and wrong in the guiding ideology and could not 
thoroughly eradicate the harmful effects of the "gang of four" on our actual 
work. The Third Plenary Session of the llth Party Central Committee 
completely removed the serious longstanding restrictions imposed by "leftist" 
errors, set right the party's guiding ideology, and once again upheld the 
Marxist ideological, political, and organizational line. This brought about 
a fundamental change in our ideology, and the "leftist" errors which had for 
a long time affected our guiding thought and actual work were wiped out. 
Guided by the spirit of the Third Plenary Session of the llth Party Central 
Committee, we were liberated from the fetters of "taking class struggle as 
the key link" and of “using the bank as a tool of proletarian dictatorship," 
and formed the idea that banks should attend to economic work and to serve 
as levers in economic development and technical innovation. The task of 
setting things right was basically completed. We quickly shifted the focus 
of the bank's work onto the path of serving the socialist modernization 
program. Instead of ignoring the relationship between commodity and money 
and using purely administrative methods, as we had been accustomed to doing 
in our work, we learned to respect and use objective socialist economic laws, 
and we made efforts to raise more funds, to use them effectively, and to 
bring into play the bank's role as an economic lever. Instead of granting 
loans purely on the basis of production or commodity circulation plans, 

we gradually adopted the method of granting loans on the basis of the 
enterprise's economic contracts and in accordance with state plans. At the 
same time, we carried out certain preliminary reforms while conscientiously 
implementing the corre: t policies of national economic readjustment, and 
began to break away from some of the old conventions. Banks at all levels 
actively resumed and developed their functions to meet the requirements for 
enlivening the economy and promoting production. The work of banking is 

now full of vitality. 


The important changes in banking have been attributed to our conscientious 
implementation of the policy of economic readjustment under the leadership 
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and thanks to the solicitude of the Party Central Committee and the State 
Council. Over the past several years, the leading comrades on the Party 
Central Committee and the State Council have attached great importance to the 
work of banks and have issued many important directives in this connection. 
According to the spirit of these directives, the role of banks should be 
quickly restored and strengthened; banks should function properly in the 
economic sphere and should be used as a lever in economic development and 
technical innovation; and the bank's decisionmaking power should be enlarged 
so that they can operate independently and play their role to the fullest 
extent. In order that funds can promptly be used to serve production and 
construction, we must strengthen and bring into play the role of banks in 
the collection, disposal, and unified control of loans. These directives 
from the leading comrades of the Party Central Committee and the State 
Council have made higher demands of the work of banks, and have enabled us 
to be better aware of the position and role of banks and [better aware] of 
the correct orientation of banking work. They have also liberated our minds 
in our actual work and, through more flexible policies, gradually revitalized 
finance. Banks are thus given an active role in the readjustment of the 
national economy. After the Third Plenary Session of the llth Party Central 
Committee, the Party Central Committee decided on a policy of readjustment, 
restructuring, reorganization and upgrading of the national economy. 

In December 1980, the work conference of the Party Central Committee reached 
an important policy decision regarding a further economic readjustment and 
further political stability. For the implementation of this important policy 
decision, in view of the developments and new features of the national 
economy, we did not use the old methods of relying mainly on the curtailment 
of expenditures, as we had done in 1962. Instead, we adopted positive and 
correct monetary and credit policies, with the improvement of economic 
results as the central goal, and effectively promoted the development of 

the national economic readjustment. In our rural monetary work, we 
unequivocally upheld the policy of strongly supporting commodity production, 
improving economic results, and invigorating the rural economy, thus raising 
the percentage of marketable agricultural and sideline products and improving 
the rural economy. With regard to the circulation of currency, we advocated 
a policy of stabilizing the currency so that, after several years’ effort in 
active support of production and construction, particularly support for the 
production of light industrial products for daily consumption and for energy 
development, we may be able to solve the problem of excessive currency in 
circulation during the Sixth Five-Year Plan, and to restore normal currency 
circulation. Implementation of this monetary policy has helped in bringing 
about a fundamental improvement in commodity supply, in increasing revenues 
and speeding up currency withdrawals, and in achieving a basic credit 
balance. Through a marked improvement in currency circulation in the market, 
we have made our contribution to helping our national economy embark on the 
road of steady and healthy development during its difficult transitional 
period. 


The important changes and the increasing vitality in banking were attributed 
mainly to certain preliminary reforms in the banks during the implementation 
of the policy of readjustment. These reforms were based on the principle 
that restructuring should be subordinated and advantageous to readjustment 











instead of interfering with it. We have reformed our credit systen, 
expanded the sphere of banking activities, supported the readjustment of 
enterprises, and enforced the system of planned control of credit--or the 
system of “unified planning, differentiated administration, a direct link 
between deposits and loans, and responsibility for their balance.” By these 
means, we have aroused the enthusiasm and initiative of various localities 
in the flexible use of funds. We have reformed the system of bank interest 
rates and improved and strengthened the work of settlement of accounts, 

thus further developing the rade of interest rates as an economic lever in 
the settlement of accounts. Adoption of the systems of economic accounting 
and economic responsibility within the banking system initially changed the 
situation wherein all banks in the country would “eat from the same pot,” 
and raised the level of bank operations and management. The Agricultural 
Bank of China was reactivated, the Bank of China was restructured, and the 
People's Insurance Company of China and the General Printing Company were 
established. The roles of specialized banks and specialized companies were 
given full play. The cadres of the banking system were under the leadership 
of both the bank and the local authorities, with the bank in more direct 
control, so as to meet the requirement for centralized control of all banking 
activities. All these reforms were consistent with the line, principles, 
and policies adopted after the Third Plenary Session of the llth Party 
Central Committee, and their orientation is correct. These reforms also 
suited the readjustment and development of the national economy and have 
initially blazed a new trail in banking. Thus the banks acquired some new 
features and achieved notable success in their work. Their achievements 
are mainly shown in the following aspects: 


(1) The work of fundraising is now receiving greater attention, and the 
sources of funds to be used for loans have been increased. In the 3 years 
from 1979 to 1981, bank deposits of all types increased by 87.1 billion 
yuan, a figure equivalent to 76.8 percent of the total increase in the 26 
years between 1952 and 1978. Important changes have also occurred in the 
composition of the sources of funds. In the same 3 years, the savings 
deposits of both the urban and the rural population increased by 31.2 
billion yuan, or one-third of the total amount of deposits of all types. 
Savings deposits have become one of the important sources of funds to be 
used for loans. We have restored and developed the work of domestic 
insurance, set up a system of economic compensation, and thus accumulated 
funds to support production and construction. 


(2) The large-scale increase of credit funds following the increase of 
their sources has effectively promoted the readjustment and development of 
the national economy. In the 3 years from 1979 to 1981, bank deposits of 
all types increased by 91.4 billion yuan, equivalent to 49.4 percent of the 
total increase in the 26 years between 1952 and 1978. In line with the 
policy decisions of the Party Central Committee and the State Council to 
greatly increase the production of articles for daily consumption, to 
withdraw currency from circulation, and to increase revenues, the People's 
Bank has given vigorous support to the development of light and textile 
industries. Its loans to the light and textile industries rose from 25.3 
percent in 1978 to 35 percent in 1981. Short- and medium-term equipment 
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loans, intended mainly to help light and textile industries increase the 
production of articles for daily consumption, tap potential, and renovate 
and transform equipment, amounted to more than 7 billion yuan--or 70 percent 
of the total amount of loans, and twice the investment in the state budget 
for light and textile industries. 


(3) We have enlarged the scope of credit and actively supported economic 
development in various ways. In implementing the important principles of 
the leading role of planned economy and the supplementary role of market 
regulation, and of the coexistence of diversified economic forms with the 
State sector in the leading position, the People's Bank has granted loans 
not only to state-run enterprises but also to collective enterprises and 

to the individual sector of the economy, thus helping to increase job 
opportunities, promote economic prosperity, and provide greater convenience 
in the people's daily lives. In addition to the enterprises, we have also 
granted loans to public agencies and scientific research units. In the 3 
years from 1979 to 1981, the People’s Bank increased its loans to the urban 
collective industry by 4.36 billion yuan. Although industrial and commercial 
loans to individuals in the cities are not large, they have nevertheless 
played a very great role in the development of the individual economy. 


(4) We have further improved our credit policy and strengthened the bank's 
role of guidance and supervision of the national economy. We have advocated 
and firmly upheld the credit policy of "treating each case on its own merits 
and helping the best" and “determining credit on the basis of sales." 

In line with state policies, we have made great efforts to control the 
production of goods in excess supply and to develop the production of those 
in short supply, so as to encourage enterprises to produce or to procure 

on the basis of sales. After conducting investigations and studies and 
summarizing experiences, we have gradually supplemented and perfected the 
various systems and methods of credit and helped to improve economic results 
in the use of funds by the enterprises. Furthermore, since 1980 we have 
developed the service of supplying economic information and have made 
forecasts and reports on the conditions of production and marketing of more 
than 100 products. We have also organized the exchange of information and 
have played a very good role in helping the leadership to make policy 
decisions, as well as in production and bank services, which have been well 


received by the public. 


(5) The consolidation of the leading bodies of banks at various levels has 
improved the quality of the banks’ cadres. We have strengthened political 
and ideological work in various banking departments and have launched the 
"five stresses and four points of beauty" and civilized and courteous 
service activities as well as the “banking Red flag” unit and banking 
standard-bearer emulations, thereby strengthening the development of a 
socialist spiritual civilization. In accordance with the policy of having 
cadres who are more revolutionary, younger in average age, better educated, 
and more professionally competent, we have streamlined and strengthened 

the leading bodies of banks at various levels so as to raise the cultural 
and intellectual level of the leading bodies. The "senility" of the leading 
bedies has been improved. We have attached great importance to and 
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accordingly strengthened our training of cadres, and in the past 2 years the 
number of trained cadres exceeded 70 percent of the total number. Further- 
more, the evaluatiou carried out prior to conferring technical titles in the 
system of the People’s Bank in the past several years has greatly aroused 
the enthusiasm of the broad masses of cadres, workers, and staff members 

in professional advancement. 


(6) A crackdown on serious economic crimes has taken place along with the 
setting up and strengthening of the bank's rules and regulations. In 
accordance with the relevant decisions of the Party Central Committee and 

the State Council, we have launched our attacks on serious economic crimes, 
discovered and dealt with a large number of serious cases, and strengthened 
the concept anong the cadres, workers, and staff members of being law-abiding 
and the idea of resisting bourgeois ideological corrosion. Some branches and 
offices of banks have even carried out experiments in streamlining the basic- 
level organizations under the leadership of the local party committee or 
government, and have achieved preliminary success. In view of certain 
problems and loopholes in banking, and on the basis of the new developments, 
we have supplemented and revised some rules and regulations to strengthen 
monetary control, and have initially developed the important role of banking 
in “guarding the passes" in economic activities. 


While making these important changes in banking, we have also become aware 
that bank reform has to be consistent with the restructuring of the economic 
system; that in the course of reform we should work out corresponding 
measures of control and revise the relevant control system in good time; 

and that in studying the economic results of loans, we should be good at 
combining macroeconomic results with microeconomic results in an organic way. 
We should regularly delve into realities, study the new developments, 

solve the new problems, and make special efforts to improve the economic 
results of circulating fund loans. While conscientiously implementing the 
principle of the leading role of the planned economy and the supplementary 
role of the market and developing the role of the bank as an economic lever, 
we should also correctly understand and handle the relationship between the 
planned economy and the bank's role as an economic lever, and we should bring 
into play the bank's role in this capacity in handling the relationship 
between the planned economy and market regulation. Inspired by the spirit 

of the 12th National Party Congress, we should further enhance our 
revolutionary enthusiasm, work diligently and steadfastly, and make our 
contribution to the creation of a new situation in all fields of socialist 


modernization. 
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FINANCE AND BANKING 


BRIEFS 


BANK LOAN REDEMPTION--With the development of the rural economy and the 
increase in the peasants’ income, the problem of “stagnation” of agricultural 
loans for the rural financial departments has been initially solved. 
According to statistics, from January to November 1982, agricultural 
production loans granted throughout the country totaled 17.333 billion 

yuan, of which 12.852 billion yuan, or 71.1 percent of the total amount of 
loans, has been recovered. The recovery rate was 7 percent higher than 

in the same period the previous year, and was the highest in recent years. 
Because of the effects of "leftist" errors, the percentage of agricultural 
marketable products in the past was not high and economic results were 

poor. Thus a fairly large portion of agricultural loans could not ‘e 

redeemed on schedule. The turnover of support-agriculture funds was 

slowed down. In the past 3 years, the state raised the procurement frices 

for agricultural and sideline products, along with the measures of tax 
reduction and remission, and enabled the communes, production brigades, 

and peasants to increase their income by more than 50 billion yuan. With 

the development of production, improvement in results, and increase in 

income, the loan-redemption situation also has gradually improved. In 1981, 
the national redemption rate reached 92.8 percent. Some localities entirely 
redeemed their loans not only of the current year, but also of previous years. 


[Text] [Beijing JINGJI RIBAO in Chinese 1 Jan 83 p 1] 9411 


HUBEI CONSTRUCTION BANK BRANCHES--Wuhan, 16 Feo (XINHUA)--Hubei branches of 
the People's Construction Bank have taken measures to improve management and 
supervision over the use of construction loans. Last year, they saved some 
160 million yuan of construction funds for the state, which is more than the 
total investment in building the Wuhan Changjiang bridge. Hubei currently in- 
vests more funds in capital construction than any other province in China. 
Last year, the bank's Hubei branches extended 3.28 billion yuan of loans for 
capital construction in various areas. [Beijing XINHUA Domestic Service in 


Chinese 0024 GMT 16 Feb 83 OW] 


HUBEI TAX REVENUES--According to the provincial statistics department, in 
1982, tax revenues handed over to the state by rural areas of the province 
increased by 14 million yuan over 1981 and the accumulation funds of collec- 
tives increased by 41 million yuan over the previous year. The percentage 
increases were respectively 5.5 percent and 7.8 percent. Meanwhile, the 
income per capita also greatly increased. In 1982, the number of production 
teams in which income per capita was over 100 yuan increased by 79,000 over 
1981; the number of production teams in which income per capita was less than 
100 yuan reduced by about 80,000 over 1981. Due to the increase of their in- 
come, peasants actively repaid the overspent money. By the end of 1982, the 
number of households which had overspent money reduced by 390,000. (Wuhan 
Hubei Provincial Service in Mandarin 1100 GMT 9 Mar 83 HK] 
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MINERAL RESOURCES 


BRIEFS 


GUANGDONG TIN DEPOSIT--The No 704 geological prospecting brigade subordinate 
to the provincial geological bureau has discovered the province's first large 
monomineralic tin ore deposit in (Yinyuan) of Xinyi County after 3 years' 
effort in close cooperation with the No 771 drilling team. A molybdenite ore 
body was also found below the tin ore body. [Guangzhou Guangdong Provincial 
Service in Mandarin 2300 GMT 10 Mar 83 HK] 


CSO: 4006/377 


35 





INDUSTRY 


MINISTER OF METALLURGICAL INDUSTRY INTERVIEWED 
Beijing JINGJI RIBAO in Chinese 11 Jan 83 p 2 


[Article by correspondents Guo Xiao [6753 2556] and Tuo Zhen [1641 7201]: 
“Iron and Steel Industry Must Develop Hand in Hand With the National 
Economy--Minister of Metallurgical Industry Li Dongye [2621 2639 6851] 
Interviewed" ] 


[Text] Since the 12th National Party Congress, efforts on all fronts 
have centered around the grand objective set for the end of this century 
and the task of speeding up the readjustment. What is the situation in 
the iron and steel industry? We interviewed Minister of Metallurgical 
Industry Li Dongye with this question in mind. 


Although Comrade Li Dongye was not appointed to the post of minister of 
metallurgical industry until the spring of 1982, he has been in touch with 
the iron and steel industry for a long time. In 1977, he was the leader of 
the largest iron and steel enterprise in our country--the Anshan Iron and 
Steel Company. As soon as we met, he told us with great enthusiasm: 

"The general situation in the iron and steel industry is very fine. We 
overfulfilled the state plan last year. Sales of steel products were not 
so good in 1981, but last spring ihe demand began to grow, and in April 
and May, steel materials were wanted everywhere. This fully illustrates 
the correctness of the line adopted since the Third Plenary Session of 

the llth Party Central Committee and the effects of readjustment. 


"At present, the demand for iron and steel from all trades and under- 
takings has increased not only in terms of quantity, but also mainly in 
terms of variety and quality. Steel materials have to be of fine quality. 
The development of the iron and steel industry must keep pace with that of 
the national economy. Therefore, our general goal for the next 18 years 
is to improve quality, increase varieties, conserve energy, strive to meet 
the demands of the progress in technology and the national economy for 
new materials, and double our output and more than double the economic 
benefits without increasing energy consumption.” 











After these introductory remarks, Comrade Li Dongye painted a realistic 
and inspiring picture of the long-range development of the iron and steel 
industry. A-ter some 30 years of development, our country has accumulated 
rich experiences and learned important lessons. In planning, we must be 
concerned not only with the conditions of the iron and steel industry 
itself but also with the requirements for the development of the entire 
national economy. We must not only pay attention to quantity but also, 
more important still, stress quality and variety, lower consumption, and 
attach great importance to economic results. All these constitute a leap 
in our knowledge. This is ome of the achievements of the readjustment 
undertaken after the Third Plenary Session of the llth Party Central 
Committee as well as a reliable guarantee for the smooth development of 
our iron and steel industry in the future. 


We asked Comrade Li Dongye to talk about the way to attain the goal set 

for the end of the century. He first introduced us to the present 
situation and then said: Our country has a population of 1 billion. 

In striving for the four modernizations, is the target of an annual output 
of some 30 million tons of steel too high? Not at all. In developed 
countries, [ourput of] steel per capita is hundreds of kilograms, whereas 
ours is only several scores of kilograms. The fact is that we must proceed 
from the realities iu our country. In producing iron and steel, we must 
think not only of demand but also of our capability ot produce--including, 
first of all, the question of energy. Furthermore, although the smelting 
capacity in the iron and steel industry is by no means inadequate, our 
weaknesses in mining and steel-rolliny are the bottlenecks. We can 

develop this industry only by conserving energy instead of increaseing its 
consumption. We also cannot rely on bui'ding new enterprises to meet the 
requirements; instead, we must devote our 2fforts to reform of the existing 
enterprises by tapping their resources. 


After analyzing the situation, Comrade Li Dongve said: “The first 8 years 
are the most important ones in the 18 years bet\een now and the end of 
the century. And during these 8 years, we shoula in the first 3 years 
concentrate our efforst on the groundwork. We music accomplish five 
‘shifts’ in 1983-1985." 


He then talked to us about these five "shifts" in detail: 


First, the shift of product quality up to international standards. In 
developing the iron and steel industry, we cannot rely on some patchwork 
here and there, according to the old standards. We must gradually shift 
from low standards up to international advanced standards in organizing 
our production. In the last 3 year of the Sixth Five-Year Plan, production 
of the 32 varieties of special key products, including oil pipes and 
atmospheric corrosion-resistant steel plates, will be organized in accordance 
with international standards. This year and next, in addition to adjusting 
steel standards having the special features of our national resources, we 
should also carefully attend to the importation of the 150 steel standards. 
In the past, the standard for rolled steel were set by the state, the 
ministry, and the plants. These standards have usually been low, in the 
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absence of any strict standardization in the enterprises and of a system 
of all-round quality guarantees. To alter this phenomenon, it is now 
necessary for the enterprises to keep their standards above the state 
standards as an important means of raising the level and protecting the 
reputation of our products. 


Second, the shift of varieties to meet the requirements for progress in 
technology and the national economy. We must actively increase the 
production of more new varieties with new designs and strive for more 
high-performance rolled steel that is strong, corrosion-resistant, heat- 
resistant, and cold-resistant. We have to take three steps in this 
connection: produce one generation, trial-produce another generation, 
and anticipate the production of a third generation of goods. In the 
last 3 years of the Sixth Five-Year Plan, we will have to trail-produce 
and disseminate 70 new varieties of rolled steel and selectively develop 
alloy steel and low-alloy steel. 


Third, the shift from a high to a low energy-consumption structure. The 
comprehensive energy consumption for each ton of steel in our country is 
double or even triple that of the developed countries in the world. In 
addition to the problem of business management, there are also problems 
with the lineup of enterprises, technical equipment, raw materials, 

fuel, and subsidiary materials that contribute to high energy consumption. 
Therefore, we must devote our efforts to enterprise reorganization and 
technical transformation so that by 1985, our steel output will show an 
increase of 2 million tons over 1980 and energy consumption will be 
reduced by 3 million tons of standard coal. 


Fourth, the gradual shift to new technology in production. Increasing 
output and varieties, improving quality, and reducing energy consumption 
all rely on technical progress. Proceeding from the existing foundation, 
we should systematically popularize advanced technology, assimilate 
imported technology and eliminate backward technology and equipment. 

In the future, we must determine the items to be written off before 
actually carrying out major reparis, and set a time limit for the 
popularization of advanced technology. In the last 3 years of the Sixth 
Five-Year Plan, we should selectively popularize 50 items of advanced 
technology and work processes which are of significant economic results; 
assimilate and use in our own way a number of advanced imported 
technologies; organize scientific and technical personnel to tackle 
difficult problems; and step up the technical training of enterprise 
management personnel and production personnel. 


Fifth, the shift of enterprises onto the orbit of improved economic results. 
On this particular question, Comrade Li Dongye strongly pointed out that 
the extent of improvement in economic results is an important criterion 
for determining whether the other "four shifts" have been successful, 
since all these "shifts" must ultimately serve the purpose of improving 
economic results. In the next 3 years, therefore, great efforts must be 
made to popularize the experiences of the Shoudu Iron and Steel Company 
and to continue the central task of enterprise reorganization. 
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The interview lasted more than 4 hours, although we were not really aware 
of the lapse of time. Looking our the window, we could see that all the 
houses had their lights turned on. Comrade Li Dongye, however, was still 
full of enthusiasm and continue to elaborate. Speaking of the way to 
attain the iron and steel production goals on the existing foundation 

by the turn of the century, he said: "We have to ‘work hard.’ Guided 
by the correct line of the central authorities, our cadres, workers, 

and staff members on the iron and steel front are full of confidence." 
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INDUSTRY 


TELEPHONE CONFERENCE FOR INDUSTRY, COMMUNICATIONS SECTORS HELD 


Taiyuan SHANXI RIBAO in Chinese 19 Jan 83 p l 


{[Article: "Actively Create a New Situation in Industry and Communications in 
the First Quarter"™] 


[Text] On the evening of 16 January the provincial government held a tele- 
phone conference at which it called upon all employees on the province's in- 
dustrial and communications front to liberate their thinking, liberalize 
policy, resolutely carry out reform, and improve the economic responsibility 
System; to vigorously undertake enterprise reorganization and technical 
progress aimed at improving economic results by laying a good foundation, 
raising standards and striving to increase the output of marketable products; 
and to make a solid effort in the large enterprises and invigorate the small 
enterprises so as to create a new situation in industrial and communications 


production throughout the province. 


Chairman of the provincial economic commission Liu Zhengzhi [0491 2973 0037] 
chaired the meeting, and deputy province chief Yan Wuhong [7051 2976 1347] 
gave a speech on “further mobilizing personnel, liberating thinking, forging 
courageously ahead and striving to win new victories in industrial and com 
munications production during the first quarter." 


The results and experience obtained in last year's industrial and communica- 
tions production was thoroughly summed up at the meeting, this year's guiding 
ideas and objectives of struggle were clarified, and favorable conditions and 
problems affecting the accomplishment of this year's industrial and communica- 
tions production were analyzed. The main current problems in industrial and 
communications work at present are: output of main products has been orga- 
nized at a level below output value requirements; materials required by heavy 
industry are in shorter supply than last year, and sales of certain light in- 
dustry and textile products are stagnating; out-of-province rail shipment of 
coal has increased, which will seriously affect haulage of other goods; and 
there is a slack attitude in some enterprises and units. Accordingly the 
provincial government requests that all industrial and communications depart- 
ments and enterprises overcome the attitude of blind complacency, forge boldly 
ahead, never slacken their leadership of economic work, effectively mobilize 
the enthusiasm of all employees, so that industrial and communications pro- 
duction in the first quarter will get off on the right foot. 
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It was stressed at the conference that the industrial and communications en- 
terprises must further liberate their thinking, liberalize policies, persist 
in reform, and further improve the economic management system, actively and 
stably speed up the rate of reform of the economic system, thoroughly break 
out of all egalitarian fetters related to "eating from one large pot" and 

the “iron rice bowl," and effectively institute the principle of payment 
proportional to work and no payment for no work. To start, a major effort 
must be made in the province's 20 large enterprises. This effort will assure 
60 to 70 percent of the province's industrial output value and 80 percent of 
industrial profits. The forms of part retention of profit in these enter- 
prises have already been established, and the urgent task is to energetically 
establish an effective economic responsibility system in the enterprises. 
While increasing state financial revenues, small enterprises must also un- 
fetter themselves and focus on contracted performance. They may implement 
individual and collective contracting and contracted amounts of payments to 
the higher levels, and also may institute democratic election of persons to 
be leaders in contracted performance. Enterprises with obsolete processes 
and technologies may carry out technology contracting to improve their back- 
ward condition; money-losing enterprises may be given guaranteed loss limits, 
above which losses will not be compensated, and granting of tax exemption in 
the case of profits. Provided that the accounts are clearly kept, once the 
targets are assigned to each enterprise and the enterprise makes its payments 
to the state, the remainder may belong entirely to the enterprise. It is not 
cause for concern if enterprise and individual income increase further, and 
they should not be made to make additional payments. The policy in regard to 
the second light industry system can be relaxed somewhat. In regard to wages 
and bonuses of employees who are under the contract responsibility system, 
there may be some breaking out of stereotypes, while still observing the prin- 
ciple of correctly handling the relationship between state, enterprise and 
individual; a creative, investigative approach should be taken to new ways of 
invigorating enterprises. We should continue effective efforts to turn money- 
losing enterprises into money-making enterprises. We should deal with enter- 
prises which, because of ineffective leadership and poor management not only 
are losing money but are actually losing more money; some cadres should be 
given economic punishment, and some should be requested to resign and become 
ordinary cadres. At the same time, we should continue effective work in en- 
terprise consolidation, focusing on rapidly putting the leadership groups in 
shape, and raising superior middle-aged and young people who understand tech- 
nology, are capable of managing and can open up the situation to leadership 
posts in order to meet the needs of the four modernizations. 


The conference also made specific arrangements for vigorous efforts in the 
production of key products, conscientious organization of production, supply 
and marketing connections, effective support work before and after the spring 
festival, safe production, and effective organization of passenger and goods 
transportation both before and after the spring festival. 
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INDUSTRY 


DEVELOPMENT OF YUNNAN'S PHOSPHATE INDUSTRY DISCUSSED 
Kunming YUNNAN RIBAO in Chinese 11 Jan 83 pp 1, 2 


[Article by the Propaganda Department of the Provincial Chemical Industry 
Development Company: "Build Yunnan's Phosphate Industry into an Important 


Economic Pillar") 


[Text] Our province's know reserves of phosphorous ore amount to 1.21 
billion tons, ranking first in the nation. The ore bodies have such 
superior characteristics as shallowly buried, high grade, resources are 
centralized, and low mining cost, and these superior characteristics may 
be solely related to phosphorus. For a long time, an imbalance existed 
in the product structure of our nation's chemical fertilizer industry. 
If the ratio between nitrogen fertilizers and phosphate fertilizers is 
raised to 1 to 0.5 proposed by the agricultural department and if the 
present ratio of nitrogen fertilizers remains the same, we need to 
increase the amount of phosphate fertilizers by 15 million tons. Therefore, 
it is not difficult to foresee that in the nation there will be a long 


period of a broad buyer's market for phosphate fertilizers. This undoubtedly 


will strengthen the socio-economic power and promote the accelerated 
development of our province's phosphorous industry resources. Many 
comrades advocate building the phosphorous industry into our province's 
economic pillar with a regional character to contribute towards quadrupling 
the total production value of industry and agriculture of the entire 
province and towards continued development of the nation's agriculture. 


This is reasonable. 


Starting out from the resources of the phosphorous industry in our 
province and the conditions of the current industrial foundation, we 
believe that to develop the phosphorous industry, we must handle the 
following five relations well: 


I. The Phosphorous Industry and the Transportation Industry 


Our province is located in an inland plateau and is far away from the sea 
coast and the seaport. There is no inland river navigation. The only 
links with the inland markets far away from the border regions are two 
railroads, the Guizhou-Kunming Railroad and the Chengdu-Kunming Railroad. 
Because the present annual export capability is only over 5 million tons, 
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objectively, light weight and high value commercial products had to enter 
into the domestic market. This is the basic starting point in the 
consideration to develop our province's phosphorous industry resources. 

In recent years, each year about 3 million tons of phosphorous ore are 
exported. Because the railroad limes are long and because of the many 
restrictions, the actual amount exported has always remained around 2.4 
million tons. To change this situation of letting the transportation 
capacity determine production, we must first rely on improving the 
transport capability. In the long-range view, we should build now railroads 
that are directly linked to seaports and that rely on seaports to increase 
the export capability of hposphorous products and other commercial products 
by a large scale. The second is to readjust the internal product structure 
of the phosphorous industry, concentrate manpower, financial strength 

and material strength to hasten the development of in-depth processing 

of phosphorous, enrich the content of effective phosphorous in phosphate 
fertilizers, improve export capabilities and increase the total amount of 
quick-acting phosphorus in the domestic market. One ton of yellow 
phosphorus, compared to phosphorous ore, requres 90 percent less cargo 
space while the value is 100 times higher. When we compare one tone of 
heavy calcium and standard fertilizers, we see that the cargo space 
required for standard fertilizers is one and a half times more than that 
required for heavy calcium while the value of heavy calcium is higher than 
that of standard fertilizers by 5 times. There is a bright future in using 
this method of "making up the shortcomings by using the advantages" to 
develop our province's rich phosphorous industry resources. 


II. Mining and Processing 


At present, the mining ability of phosphorous ore in our province and 

the ou’put constitute about one third of the national totals. Of this, 
five-fourths of the phosphorous ore are shipped to domestic markets for 
processing into phosphate fertilizers. Our province's processing industry 
is far behind the development of the mining industry. At present, there 

is only a preliminary processing ability for 880,000 tons, and deep 
processing industry is at the initial stage. Because the internal structure 
of the phosphorous industry is imbalanced, the annual total production value 
is less than 200 million yuan. This is mismatched with the unique 


phosphorous industry resources. 


Our province's phosphorous ore resources are mostly in the labor intensive 
heartland regions. They all practice open pit mining. To mine one ton 

of raw ore requires stripping 0.2 to 0.5 cubic meters of earth and rock. 
With such unique local labor resources and mining conditions, we should 
develop the enthusiasm of the localities to develop medium and small 

mines under unified plans and conditions of rationally utilizing resources. 
Medium and small mines require less investment in fixed assets. The cost 
to mine one ton of ore is only about 6 yuan. The unit cost of large mines 
is more than one fold higher. The advantage of this way of developing 
mines with less investment and with a high gain can be developed by 
implementing unified marketing and levying resources taxes and by relying 
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on labor to accumulate even more capital to hasten the development of deep 
processing industry. In recent years, state allocations to our province 
have been used to build mines, and high interest loans to enterprises have 
been used to develop processing. This prevented a lot of phosphorous ore 
from being exported from the province, suppressed the enthusiasm of the 
localities in developing mines, and worsened the shortage of exports. In 
places where the processing industry has difficulty developing, this method 
is also worth renewed exploration. 


III. Industries of Thermal Processing and Wet Processing 


For many years, our province emphasized the development of crude processing 
of products, and because of the low phosphorous content in the products, 
wastefulness and increased cost of long distance transportation of 
commercial products, export ability and the development of the processing 
industry were restricted. Now, the emphasis has shifted to deep processing 
industry. At present, we should explore and compare two main methods. 

One is the utilization of heat sublimation of phosphorus in the electric 
furnace to produce yellow phosphorus and to reprocess it into phosphoric 
acid to manufacture various types of high efficiency phosphate fertilizers. 
Comrades advocating the use of therma] processing started out from the 
macrocosmic economic benefit and believed our province's hydraulic 
resources are very abundant. The yellow phosphorus products obtained by 
combined development of phosphorus and electric power have a high value, 
and the cost to transport yellow phosphorus is lower than the cost of long 
distance transport of ore, and the socio-economic benefits are good. The 
processing of phosphate fertilizers by the wet method on a largescale will 
be limited because of the shortage of sulfur resources in our province. 
Another method is mainly to use sulfuric acid extraction to manufacture 
phosphoric acid and then to process it into various types of high efficiency 
phosphate fertilizers. Comrades advocating wet processing started out 
from the microcosmic economic benefits and believed that investment in the 
buildup of hydroelectricity and yellow phosphorus is high, the products 
consume a lot of energy, the industry is an energy storing industry and 
only production carried ou in the rainy season can produce good economic 
benefits. The wet method of processing to produce high efficiency 
phosphate fertilizers requires less investment, energy consumption is low, 
and the economic benefits of the enterprises are good. 


Starting out from the specific conditions of our province's resources and 
traffic conditions, the two methods should not "boast their own advantages 
and criticize each other's shortcomings". Before hydroelectricity is 
massively developed, the enterprises can build their own thermoelectric 
power stations to develop the superiority of our nation's abundant coal 
resources, and develop the thermal and wet methods in combination. This 
can reduce the cost of electricity, conserve thermal energy, allow the 
enterprises to realize better economic benefits, train people and make 
technical preparations for carrying out on a large scale competent both 
the thermal and wet methods of deep processing. 





IV. Phosphate Fertilizer Industry and Chemical Industry 


In the internal structure of our province's chemical industry consisting 
mainly of the chemical fertilizer industry, the ratio between nitrogen 
fertilizer and hposphate fertilizer is 1 to 0.47. This shows that the 
nitrogen fertilizer industry has a greater material and technical foundation 
than the phosphate fertilizer industry. Now we must shift the emphasis 

on the chemical fertilizer industry to the phosphate fertilizer industry. 
We should relax the development of the superiority of the nitrogen 
fertilizer industry. In the past, because our province had a shortage 

of sulfur resources, the development of the sulfuric acid industry was 
limited, and this affected the rate of growth of the phosphate fertilizer 
industry. At present, large and medium scale nitric acid phosphate 
fertilizer production facilities have been imported into our nation. Using 
this as reference, we can use the advantages to make up for the shortcomings, 
i.e., take the synthetic ammonia produced by the nitrogenous fertilizer 
industry to make up for the shortage of sulfuric acid in the phosphate 
fertilizer industry, utilize synthetic ammonia to process and manufacture 
nitric acid, and then use nitric acid to substitute for the shortage of 
sulfuric acid to decompose phosphorous ore and manufacture nitric acid 
phosphate fertilizers. Our province now has a capability to produce 
500,000 tons of synthetic ammonia, and there is a productive and technical 
foundation of medium and small synthetic ammonia processing plants to 
manufacture nitric acid. We must develop this productive potential to 
stimulate the development of the new varieties of compound fertilizers 

such as nitric acid phosphate fertilizers, to develop our province's 
phosphorous ore resources by combining nitrogen and phosphorus, open up 

a@ new wet method processing and production line to produce high efficiency 
compound fertilizers, and thus lead the development of the synthetic 


ammonia industry. 


The chlorine and caustic soda industries constitute an important position 
in our province's chemical industry structure. For a long time, because 
of the low rate of utilization of chlorine gas and because of a lack of 
market for processed products, the production of chlorine determined the 
production of caustic soda. This limited the development of caustic soda 
and the benefits of the enterprises, affected the raw material supply to 
the light and textile industries and the development of salt resources. 
It is worth our effort to use chlorine gas to process more hydrochloric 
acid, especially to process waste hydrochloric acid from the smelting 

of nonferrous metals, decompose phosphorous ore to produce and deposit 
phosphate fertilizers, and combine phosphorus and caustic soda to develop 
our province's abundant phosphorus and salt resources. 


V. Phosphorous Industry and Scientific Research 


In the course of developing resources of the phosphorous industry, we face 
many scientific research problems that urgently need to be solved by 
technical sciences and social sciences. In particular, the phosphorous 
industry's applied technical research center should serve the buildup 
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and production of the phosphorous industry. The economy of the phosphorous 
industry and management science should become important parts of scientific 
research. The economic system, the industrial structure, the pricing 
system, plans and market regulation in the phosphorous industry greatly 
affect the future of the phosphorous industry. 


Our current scientific research personnel are few and also "many". How to 
harmoniously coordinate and organize education, scientific research, 

design and production, to establish a center for assigning personnel that 
is feasible, has authority and has sensitive information, and in policy 
aspects, to further develop manpower resources, organize and establish 

our own scientific research rank in the phosphorous industry, break away 
from narrow views, overcome the freezing of technology and stop 
reproducing relics are the keys for the important and long-term development 
of our province's phosphorous industry. 


The above-mentioned points are menat to open up channels of discussion and 
to draw on collective wisdom and absorb useful ideas. We should face the 
broad domestic market for phosphate fertilizers and overcome the closed- 
door mentality so that our province's natured resources such as abundant 
phosphorous mines, hydraulic power and coal and salt can be fully 
developed and comprehensively utilized. A new scene of "a galloping 
phosphorous industry and prosperous businesses” will surely appear before 
the people of the whole province. 
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LIAONING CONDUCTS REFORM AMONG ENTERPRISES 
SK181255 Shenyang LIAONING RIBAO in Chinese 28 Feb 83 p l 


[Text] At the provincial work conference on enterprise consolidation, Deputy 
Governor Tan Liren, on behalf of the provincial CPC committee and government, 
stressed: Opening small enterprises for reform does not mean neglecting reform 
in large- and medium-sized enterprises. In particular, large key enterprises, 
which are of vital importance to the nation's economy and people's livelihood, 
are key sections for economic work and reform. 


Our country has 97 large key enterprises, 11 of which are in our province. 
They include the Ansan Iron and Steel Company, the Benxi Iron and Steel Com- 
pany, the Liaoyang Chemical Company, the Fushun Petroleum General Company, the 
Dalian No 7 Petroleum Factory, the Shenyang Dongbei Pharmaceutical General 
Factory and the Chaoyang Heavy Machine-Building Plant. 


In line with state regulations, two large key enterprises may be selected to 
enact the Shoudu Iron and Steel Company's contract system of progressively 
increasing profits handed in to the state. Other large- and medium-sized 
enterprises may implement the system of substituting taxes for delivery of 
profits in a step-by-step manner. In the first place, we may implement a 
system of handing in both taxes and profits to the state. First, collect 50 
percent of profits as income tax and then enact various forms of contract 
system. Efforts may be made to select some enterprises to practice the system 
of substituting taxes for delivery of profits on a trial basis. 


There are three types of reforms in wage and bonus systems of large- and 
medium-sized enterprises: 1) On condition that total wage and bonus quotas 

are not surpassed, we may enact the system of floating wages, floating bonuses 
and floating allowances; 2) In line with the demands of developing production, 
tackling problems in scientific research and ra ing economic results in a com- 
prehensive manner, departments and links of enterprises may implement a collec- 
tive and individual management system based on contracts; 3) With an approval 
of the provincial labor department, those enterprises whose production is 
normal, whose products meet suitable markets and whose labor organizations 

are well consolidated, may enact a total wage contract system. Enterprises 
which overfulfill their production and income targets may increase their total 
wages proportionally, and enterprises which decrease their economic results 

may relatively reduce total wages. 


CSO: 4013/164 
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DEVELOPMENT OF SHANGHAI BICYCLE INDUSTRY DISCUSSED 


Shanghai CAIJING YANJIU [THE STUDY OF FINANCE AND ECONOMICS] in Chinese No 6, 
25 Dec 82 pp 47-50 


[Article by Luo Zhengfeng [5012 2419 7364] and Chen Guangding [7115 0342 
1353]: "Some Views on Development Trends in Shanghai's Bicycle Industry"] 


[Text] In his report at the 12th National Party Congress, Comrade Hu Yaobang 
set the grand objective of quadrupling the total value of industrial and 
agricultural output by the turn of the century. To attain this objective 
as he pointed out: "We must focus all economic work on the attainment of 
better economic results. We must devote our main efforts to readjusting 
the economic structure in various fields, to streamlining, reorganizing, 
and merging existing enterprises." In this article, we will present some 
views on the trends of the development of Shanghai's bicycle industry, 
based on the actual conditions in this industry, with a view to improving 
the economic results of the bicycle trade throughout the country. 


I. The Strongpoints of Shanghai's Bicycle Industry 


Shanghai's bicycle industry has had a long history. Soon after Liberation, 
the total number of workers and staff members in the bicycle trade of this 
municipality was only 2,500, and production was carried out by manual labor. 
The annual output was approximately 4,300 bicycles of poor quality and with 
very few varieties. Since 1956, the development of Shanghai's bicycle 
industry has roughly gone through four stages: In 1956-1958, production 
was reorganized under the principle of "classification of products and 
cooperation among different classifications," as a result of which, annual 
output was raised to some 470,000 units; in 1959-1962, annual output was 
further increased to some 760,000 units as a result of “building whole-unit 
3" and strengthening cooperation inside each plant; in 1963-1966, 
. Output was sharply increased to 910,000 units urder the principle 
vu. specialized production of spare parts" and division of work and 
cooperation within plants; and from 1966 to the present, remarkable economic 
results have been achieved as a result of the specialization of spare 
parts, specialization of the work process, specialization of products, 
and specialization of various categories of technical services, as well as 
the strengthening of the organic relatianship among different trades and 
the formation of a system of specialization, division of work, and 
cooperation. In 1980, the output was 3.76 million bicycles, or 29 percent 
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of the total national output, and in 1981 the output was further raised 
to 4.1 million, or 39 percent of the total national output. 


Now, Shanghai has developed into the main base of production and export 
of bicycles in our country. Compared with other trades in our country, 
Shanghai's bicycle industry has the following distinctive strongpoints: 


First, it has a strong scientific and technical force and advanced technical 
equipment. The Shanghai Bicycle Company has a weil-seasoned scientific 

and technical force and has set up a fairly complete scientific research 
structure throughout the process from design to trial production. Each 
year, it can generally develop more than a score of new products to be sold 
on the market. The work of the whole trade is more than 80 percent 
mechanized, while the proportion of automation and semiautomation is above 
40 percent. There now are integrated automatic production lines for the 
six major technologies, including tubemaking, cold rolling, final shaping 
of rims, electroplating, and painting. Semiautomatic machine tools or 
combined multiple cutters have been installed for cutting and stamping. 

The hub assembly machine tool and the automatic operation lines for 
high-frequency brazing and color painting, in particular, are up to--or 
close to--advanced world levels. 


Second, its business management is of fairly high level, and its economic 
results are good. The Shanghai Bicycle Company has established a fairly 
complete system of specialization and cooperation, including the process of 
raw-material rolling, specialized production of accessories and spare parts, 
technological cooperation, manufactuer of technological equipment, and 
bicycle assembly, and has ma-e it possible for every technical and economic 
index to reach the highest level in the same trade throughout the country. 
In 1980, for example, the output value per worker and staff member was 

three times the national average; the production cost of bicycles was lower 
than the national average in that same trade by more than one third; and 

the profits it handed over to the state accounted for 62.3 percent, although 
the original value of its fixed assets were only 13.6 percent of the national 
total in that same trade. 


Third, it has a fairly large international market. We have had a long 
history of exports of Shanghai bicycles. [The Shanghai bicycle industry's} 
export volume is large, and its foreign exchange earnings rate is high. Its 
products are sold in more than 100 countries and regions of the world and 
are well received by the consumers. In 1980, Shanghai exported /00,000 
bicycles, which accounted for 65 percent of the total volume of national 
exports. In 1981, 32,000 Yongjiu-brand 27-inch 10-speed bicycles and 
26-inch easy-to-handle bicycles entered the U.S. market and received 
favorable comments at the New York International Exhibition. They were 
recognized as high-grade bicycles. 


Fourth, it has fairly strong competitive power. Shanghai's bicycles have 
now been developed into six series with more than 100 designs and varieties. 
In a quality appraisal organized by the Ministry of Light Industry for 
similar products, Fenghuang-brand bicycles have successively won six first 


u9 








national prizes; the Fenghuang brand Model PA 18 and the Yongjiu brand 

Model PA 13 won national silver shields, while the Fenghuang brand PA 12 

won citations as fine-quality products from the Ministry of Light Industry. 
Furthermore, the Hongxing brands chains, the K brand's spokes, the Zuanshi 
brand's flywheels, and other accessories produced by the Shanghai Bicycle 
Company are all well known at home and abroad and have a decided competitive 


power. 


II. Rational Orientation of Development for Shanghai's Bicycle Industry 


In the past, our country's bicycle industry was concentrated mainly in the 
industrially developed provinces and municipalities in the coastal areas, 
such as Shanghai, Tianjin, Guangdong, Jiangsu, Shandong, and Liaoning-- 

a total of two municipalities and four provinces. The eight famous-brand 
bicycles which are enjoying brisk sales throughout the country are separately 
produced in these provinces and municipalities. They are the “Fenghuang" 
and “Yongjiu" brands of Shanghai, the "Feige" and "Hongqi" brands of 
Tianjin, the "Wuyang" brand of Guangdong, the "Changzheng" brand of Wushi, 
the “Jinlu" brand of Qingdao, and the “Baishan”" brand of Shenyang. The 
annual output of these eight famous brands is more than 1 million bicycles, 
generally accounting for 70-75 percent of the total national output. 

(The combined output of Shanghai and Tianjin accounts for more than half 
the national total.) 


To solve the problem of irrational distribution of the bicycle industry, 
and in accordance with the "eight-character" policy of “readjustment, 
restructuring, reorganizing, and upgrading" laid down by the Party Central 
Committee, the relevant departments of the state have adopted positive 
measures and worked out "Plans for Developing the Bicycle Industry in the 
1981-1985 Period," whereby the state has designated 57 production areas 
(including combination areas) with a total of 80 complete-unit plants, all 
spread out in 27 provinces, municipalities, and autonomous regions (Guizhou 
Province and Xizang Autonomous Region excepted). It is anticipated that in 
5 years, 126 million bicycles can be produced and a total of 7 million can 
be exported. This "blossom everywhere" strategy should be affirmed in 
principle. As far as the consumer industry is concerned, self-sufficiency 
for all localities, provided favorable conditions are available for 
development, will help reduce the imbalance in economic development in 
different localities, mobilize the resources in various provinces and 
municipalities, and quickly increase the output of bicycles. In the long 
run, it will also help change the irrational distribution of the bicycle 
industry in our country. This is only consistent with the policy for 
developing the inland economy as laid down by the central authorities. 


However, this strategy also brings with it a series of problems. First, 
among the 80 bicycle plants throughout the country--with the exception of 
the 8 plants in Shanghai, Tianjin, and the other coastal cities--production 
technology methods of management are fairly backward. The quality of their 
products is poor; their production costs are high; and their economic 
results are very unsatisfactory. In 1980, for example, the four bicycle 
plants in Shanghai and Tianjin produced a total of 6,637,100 bicycles, which 
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accounted for 50.93 percent of the total national output, with a total 
profit of 192,710,000 yuan, averaging 48,178,000 yuan for each plant. 

The average production cost as 68.81 yuan per bicycle. On the other 

hand, the 34 bicycle plants in the inland produced a total of 3,558,300 
bicycles, which accounted for only 27.31 percent of the total national 
output and yielded a total profit of 25.17 million yuan, averaging 

740,200 yuan for each plant. The average production cost for each bicycle 
was 105.46 yuan. In comparison, the output of the four bicycle plants in 
Shanghai and Tianjin was 1.81 times that of the inland plants; their 
average profit was 65 times that of their inland counterparts; and the 
production cost per unit was only 65 percent of the latter's. Furthermore, 
the bicycles produced in the inland are of poor quality. The spray painting 
is coarse, and the prices are too high. Most consumers are unwilling to 
buy them and would rather keep their money and wait for Shanghai or Tianjin 
products. As a result, bicycles produced in the inland have become 


seriously overstocked. 


Second, because of the limited productive capacity of the plants, the 

output of the brand-name products of Shanghai and Tianjin (mainly referring 
to the “Fenghuang," “Yongjiu," and "Feige" brands) is far from adequate for 
the demand of the broad masses of consumers. It would be even more difficult 
for these plants to set aside resources for an increase in designs and 
varieties and for upgrading their products in order to expand exports. In 
1980, for example, the foreign trade departments wanted to export 1.5 
million bicycles. However, since the Shanghai Bicycle Company's production 
tasks for domestic consumption were too heavy and could not Le fulfilled, 

a good opportunity was lost as a result. 


Then how can such a situation be improved? To do this, we should give full 
play to the strongpoints of Shangha'is bicycle industry so that it will 
“surge outward, set the inland in motion, and spur on the whole country" in 
its development. To “surge outward" means to expand the exports of bicycles 
in order to increase the state's foreign exchange earnings. To "set the 
inland in motion" means to actively support the development of the inland 
bicycle industry through various types of technical transfers. To be 
specific, the method of comprehensive technical transfer and service can 

be adopted. In other words, the inland plants should be organized under 
the principle of specialization and cooperation, and production of one or 
two brand-name products can be transferred from Shanghai inland. Work can 
be divided among the inland plants for the specialized production of one or 
several types of accessories or spare parts, and some areas with good 
transport facilities should be chosen for assembly. The amount of benefits 
for each plant should be based on the amount of its contribution. The 
blueprints and technology required for production will be supplied from 
Shanghai, which will also provide guidance in business management and will 
inspect and strictly control the quality of the products. Between Shanghai 
and the inland plants, ratiomal methods should be worked out for a sharing 
of profits under the principle of mutual benefits, and the transfer of 
technology and the supply of services will be paid for. To “spur on the 
whole country” means that, on the basis of "surging outward and setting 

the inland in motion,” our country's bicycle industry should be spurred on 
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toward a rational distribution, a rational scale, and a rational orientation 
of its products, and that this industry should be organized along the lines 
of specialization and cooperation in harmony so that the products of all 
areas (all enterprises) will be of good quality, will have low production 
costs, and can easily be sold. 


Comrade Zhao Ziyang said: "Shanghai products should go abroad to dominate 
the international market instead of squeezing their way into the domestic 
market. The old industrial bases in Shanghai and Tianjin should fully 
utilize their many strongpoints and good potential to further develop the 
consumer goods industry, and should make great efforts to cooperate with 
other cities in business management and technology in order to set in 
motion the consumer goods industry in other cities and areas." The socialist 
economy of our country is a highly centralized, planned economy, and in the 
course of economic construction it is necessary for us to set right the 
relationship between the overall national economy and the interests of 
various areas (enterprises). The areas (enterprises) not only must fully 
consider the local conditions of resources and other economic conditions 
(such as transportation, communications, and the level of specialization 
arid cooperation), and accordingly set up their own economic structure, but 
also must subordinate their own interests to the overall national economy 
and readjust their economic structure in good time, so that the whole 
national economy will undergo a harmonious and healthy development. 
Furthermore, in view of the huge area of our country, the development of 
the economy in the coastal areas and the inland is very uneven. However, 
because of the highly socialized nature of the mass production, there are 
numerous economic relations between the coastal areas and the inland. It 
is therefore necessary for the coastal industrial bases to develop the 
backward inland industry and to organize cooperative production under the 
principle of achieving maximum economic benefits. In the present situation, 
if Shanghai's bicycle industry will develop in the direction of "surging 
Outward, setting the inland in motion, and spurring on the whole country,” 
we will be able to give full play to the technical superiority of Shanghai's 
bicycle industry, the superiority of the brand-name products, and the 
superiority of the fixed assets in other areas, quickly improve the quality 
of products to match that of the quick-selling brand-name products, promote 
the development of the inland bicycle industry, and guarantee fairly good 
economic results. We will be able to reduce the pressure of domestic 
consumption on Shanghai's bicycle industry, which will then be able to 
spare some of its productive capacity to expand the export of bicycles 

and create the conditions for their entry into the international market. 
With the existing fixed assets and technical facilities of our country's 
bicycle industry, we will also be able to bring about the unity of 
development speed and economic results so that this industry, both in the 
coastal areas and in the inland, will bring into play its strongpoints 

and steer away from its weaknesses, achieve a rational system of management 
and a rational structure for this industry and a rational organization of 
the enterprises, and then lay a solid foundation for quadrupling the total 
output value of the bicycle industry by the turn of the century. 





III. Four Proposals Offered 


The development of Shanghai's bicycle industry in the direction of “surging 
outward, setting the inland in motion, and spurring on the whole country" 
will necessarily involve a series of problems, including the restructuring 
of the economic administration system, the reorganization of enterprises, 
payment for the transfer of technology, and distribution of benefits among 
various regions (and enterprises). Therefore, the following proposals are 
offered for discussion: 


(1) In orienting this industry to the international market, we must further 
improve the quality of products and develop new varieties. 


So that Shanghai's bicycle industry may maintain its firm foothold in the 
international market, we first must further improve the quality and increase 
the competitive power of its products. For example, we may reduce the 
bicycles’ weight, increase the precision in the processing of accessories 
and spare parts, achieve the “three-izations" (standardization, general 
utilization, and serialization), improve the design of bicycles, and raise 
their adaptability to different methods of assembly, so that they will 
become high-grade, all-purpose, and comvenient-to-carry products. Second, 
we have to increase the designs and varieties, speed up the upgriiding and 
updating of the products, and produce high-grade race bicycles, wale-female 
travel bicycles, light and easty-to-handle bicycles, and 3-speed, 5-speed, 
10-speed, and other multiple-speed bicycles. Third, we should further 
strengthen our scientific research in new materials and new technology, 
raise our trial-production capacity, improve transportation and packaging-- 
which have been the weak links--conduct careful market surveys and forecasts, 
and promote all-round technical service. Fourth, we should conduct a 
training program for all personnel so as to raise the level of management, 
accelerate technical transformation, and increase the productive capacity. 


(2) We should restructure the system of foreign trade so that it can take 
diversified forms. 


To increase exports of Shanghai's bicycles, we must adopt the system of 
combining industry and foreign trade, with industry in the leading position, 
and establish a Shanghai Bicycle Import-Export Company in overall charge of 
the import and export of bicycles. This company should have independent 
accounting and assume responsibility for its own profits and losses. Only 
thus can we reduce the intermediate links, increase efficiency, flexibly 
handle bicycle transactions in foreign trade, and adapt them to the special 
characteristics of the international market, which is complex and ever- 
changing, and in which competition is severe. Only in this way can we 
determine production according to demand, exercise unified leadership with 
greater responsibility, and improve economic results. At the same time, 

we should also adopt diversified forms of foreign trade, and these forms 
should be well coordinated so as to increase our exports. For example, 
since some equipment for Shanghai's bicycle trade is not quite advanced, 

we may adopt the method of compensatory trade or joint ventures using 
Chinese and foreign investments to speed up the technical transformation 
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as well as to boost the exports of bicycles. We can also adopt many other 
methods, such as processing imported materials, producing according to 
blueprints or samples supplied by customers, and assembling the parts 
supplied and producing the brands designated by them, so as to combine the 
export of bicycles, bicycle accessories and spare parts, technology, and 


labor. 


(3) Rational tax and profit policies should be formulated. 


Part of the benefits to Shanghai's bicycle trade may also go to the inland 
along with the transfer of technology, resulting in a reduction of income 
for Shanghai. Unless tax and profit policies are changes, this will 
certainly dampen the enthusiasm of Shanghai's bicycle trade for the transfer 
of technology. Therefore we believe that we should first of all lower the 
rate of profits to be turned in by the bicycle trade in Shanghai. If we 
look at the overall situation, we will see that a reduction of profits 
turned in by Shanghai will mean turning losses into profits, even huge 
profits, in the inland and increased income for the state. Second, rational 
tax and profit policies should also be adopted for the inland bicycle trade. 
In addition to seeing that the transfer of technology has to be paid for, 
the state should consider appropriating part of the increased taxes and 
profits turned in by the inland bicycle trade to be used as a reward to the 
Shanghai Bicycle Company or as development funds for it. In short, the 
economic relations between the state and the localities, between different 
localities, between the locality and the enterprises, and between the 
enterprises and the individuals must be staisfactorily handled before the 
enthusiasm of all parties can be fully aroused. 


(4) There should be a standard of charges for the transfer of technology. 


Technology is a special commodity having both value and use value. 
Technology of any type is the result of human labor, or the crystallization 
of ordinary abstract human labor including the socially necessary labor 
time. Therefore, the transfer of technology must be paid for, although it 
does not take the form of a commodity transaction. As to the question of 
standard charges, we should mainly consider the amount of profit that can 
be derived from the technology for the party taking it over. The giving 
party in the transfer can first take a predetermined share of the total 
newly increased profits resulting from the receiving party's advanced 
technology, and this share will serve to compensate the giving party for 
its transfer of profits. The remaining portion will again be shared by 
both parties at a certain ratio. This arrangement not only will embody the 
principle of mutual assistance and mutual benefit but will also mean the 
implementation of the law of commodity economy. Furthermore, it will help 
to strengthen both parties’ sense of responsibility in technical cooperation, 
enforce economic accounting, and promote the application of the results 

of scientific research in production. 


9411 
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INDUSTRY 


BRIEFS 


ENGINEERING QUALITY CONTROL SOCIETY--The China Engineering and Construction 
Quality Control Society was established in Tianjin on 23 February. Xiao Tong, 
vice minister of urban and rural construction and environmental protection, 
was elected president of the society. Zhang Baifa, vice mayor of Beijing, 

Zi Gang, vice minister of communications, and three others were elected vice 
presidents of the society. [Beijing Domestic Service in Mandarin 1000 GMT 


23 Feb 83 OW] 


CSO: 4013/164 
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DOMESTIC TRADE 


"RENMIN RIBAO’' ON BREAKING MARKET BARRIERS 
HK150255 Beijing RENMIN RIBAO in Chinese 11 Mar 83 p 5 


[Article by Ying Guang [2503 0342] and Jin Yu [6930 0151]: “What Are the 
"Heavy Shells’ for Opening up Markets?"] 


[Text] Karl Marx and Friedrich Engels in the COMMUNIST MANIFIESTO said that 
industrial products of good quality and low price constitute a heavy shell for 
smashing the market barrier in Europe and the great wall in Asia. We can 
apply this term for opening up the domestic market with local industrial pro- 
ducts and the foreign market with national industrial products. However, 

for a long period of time, people generally have paid little attention to this 
truth. While talking about the development of local and national industry, 
they only adopted protective measures. At present, market blockades between 
localities are in force everywhere mainly because this problem has not been 


solved properly. 


Engels pointed out that the protective policy is characterized by a dual nature. 
This favors national industrial development and, at the same time, hampers its 
growth. This shows that while promoting national industry and local industry, 
in particular, we should not rely on industrial protection or overemphasize 
it. Good quality and low price, not industrial protection, constitute a 
“heavy shell" for opening up the market for local industrial products. 


High-quality goods are welcomed by customers. Low-priced goods are easily 
consumed. Goods of quality and low prices are the very thing the people need 
and they sell well. A foresighted entrepreneur always devotes a lot of time 
and energy to improving the quality of goods and reducing production costs 
which will enable him to win the confidence of customers and to open up one 
market after another. By making efforts to produce goods of quality and low 
price, we will speed up rather than slow down production; increase rather 
than cut our profits of the enterprise and increase rather than reduce public 


revenue of the state and the locality. 


Poor quality and high prices are contrary to good quality and low prices. Is 
it possible to ensure a market for goods of poor quality and high price by 
setting up market barriers? No. They are not marketable either in the 
locality or in other places. High quality goods from another province will 
break the blockade and enter your market. Goods of quality and low price are 
able to smash market barriers and need no protection umbrella. 
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Is it possible to protect local commodity production and turn poor quality goods 
into high quality ones by setting up market barriers? No, because the improve- 
ment of production quality depends on advanced equipment, technology, good 
materials and sound administrative system and operations. These all require 

the condition of a unified market. The establishment of market barriers pre- 
cisely inhibits this condition. Many localities use the slogan of "improving 
product quality by setting a deadline” as a supplementary means of enforcing 
“market blockade." Actually, even while chanting the slogan of "improving 
product quality by setting a deadline" every year, quality remains unimproved, 
because they have enforced a blockade or granted “protection,” which are not 


recommendable. 


Therefore, the only way of turning poor quality and high priced goods into 
good quality and low-priced ones is to carry out reform. We should dismantle 
artificial market barriers and reform the economic and administrative system 
so that the enterprise will have internal motive power and external pressure. 
The best approach is to launch an attack from both within and without. 


CSO: 4006/377 
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DOMESTIC TRADE 


STEP UP RURAL COMMERCIAL SYSTEM REFORM 
HK150303 Chengdu SICHUAN RIBAO in Chinese 3 Mar 83 p l 
[Commentary: "Step Up Commercial System Reform in the Rural Areas"] 


[Text] Experiments on reforming the rural commercial system in our province 
started in 1980. We have blazed new trails and attained initial results. 

Last year, the provincial CPC committee made arrangements for the popularization 
of Dazhu county's experience in effecting reform. This has enhanced the mass 
character of the grassroots supply and marketing cooperatives, the democratic 
character of their management and the flexibility of their operaiton, facilitat- 
ed the flow between city and county and promoted the development of production. 
However, judging from the overall reform of the rural commercial system, we 
have not sufficiently emancipated our minds. The development of our work has 
been uneven, our progress has not been great and we lag behind a new situation 
characterized by the swift development of the commodity economy in the rural 
areas. For this reason, speeding up the pace of restructuring the supply and 
marketing cooperatives and unclogging the circulation of commodities in the 
rural areas in an all-round way is a current task which brooks no delay. 


Practice over the past year has proved that the policy decision of the CPC 
Central Committee on restoring the cooperative commercial character of the 
supply and marketing cooperatives is correct. Only by turning the supply and 
marketing cooperatives into cooperative commercial undertakings which the 
peasants can manage and which are not separated from the peasants economically 
is it possible for the supply and marketing cooperatives to develop. The core 
in reforming the supply and marketing cooperatives is to turn them from "govern- 
ment-run" into "people-run" bodies. Thorough reform, we should further expand 
their economic relations with the peasants, bring into full play the role of the 
supply and marketing cooperatives as a main channel in the flow of goods and 
materials between city and country, promote the linking role of the rural 
economic combination and then turn them into centers integrating production, 
supply and marketing, combining agriculture, industry and commerce and organiz- 
ing and promoting various services such as supply and marketing, processing, 
storage, transportation and technology. This is a new task entrusted to the 
supply and marketing cooperatives by the new historical period. In the course 
of reform, it is absolutely necessary to practice and experiment on how to help 
promote the development of commodity economy in the rural areas, push joint 
operations in production, processing and marketing and guide peasants in develop- 








ing commodity production in a planned way. At the same time, it is necessary to 
draw more peasants to partake of shares so that they are more concerned about 
the activities of the supply and marketing cooperatives. It is also necessary 
to concentrate rural idle funds on improving facilities for the circulation of 
commodities in the rural areas. It is imperative to safeguard the democratic 
rights and the economic rights and interests of commune members so that the 
peasants truly become masters of supply and marketing cooperatives. To suit 
the needs of their cooperative commercial character, it is also necessary to 
gradually reform the existing plans, financial affairs, price management and 
labor and personnel system. The integrated cooperative of the county supply 
and marketing cooperatives is an integrated economic organization of the grass- 
roots supply and marketing cooperatives. It should make overall arrangements 
for, coordinate the guide the business activities of the supply and marketing 
cooperatives throughout the county, promote an economic combination at a greater 
scope and serve the cause of bringing rural economic prosperity in a more satis- 


factory manner. 


In reforming the rural commercial system, it is most important to unclog the 
circulation of commodities in the rural areas, promote the development of 
commodity economy and help peasants develop output, market their products and 
get rich through production. Therefore, in addition to restructuring the supply 
and marketing cooperatives, it is also necessary to develop cooperative and 
individual commerce in order to achieve coexistence of diversified commercial 
economic forms, open up more channels, reduce links and facilitate the flow of 
goods and materials. Long-distant transport of goods for sale by peasants 
individually or in partnership helps to expand the sales of farm produce and 
sideline products and solve a contradiction characterized by the overstocking 
of goods in production areas but shortage of goods in marketing areas. In line 
with state policies, it is necessary to give the peasants a free hand in trans- 
porting and selling goods by various channels and strive to find a good market 
for farm produce and sideline products. It is necessary to break the division 
between city and country and the exclusive sales of goods in certain areas and 
bring into full play the initiative of various quarters in running commerce. 


The recently CPC Central Committee document on rural work clearly stipulated 
the orientation aim and main content of restructuring the supply and marketing 
cooperatives. Counties which have made good progress in reform have provided 
some experiences and the conditions are ripe for speeding up the pace of reform. 
The CPC committees and governments at various levels should assume a positive 
attitude and adopt energetic measures. They should place the work of restruc- 
turing the supply and marketing cooperatives on the agenda, effectively 
strengthen leadership, attain positive achievements and make contributions in 
opening up a new situation in the rural commercial work of our province. 


CSO: 4006/3/6 








DOMESTIC TRADE 


COMMERCIAL REFORMS MUST BENEFIT PEOPLE 
HK170626 Beijing RENMIN RIBAO in Chinese 16 Mar 83 p l 
[Commentator's article: "Commerical Reforms Must First Benefit the People"] 


[Text] The CPC Central Committee pointed out that the only criterion for 
determining if a reform of the management system is good or bad is: whether or 
not this is contributing toward the building of socialism with Chinese features 
and toward national prosperity and the people's prosperity and their well-being, 
municipality introduced the economic responsibility system, it has promoted the 
spirit of a large bow! of tea, putting the maintenance of consumers’ interests 
first and also assuring the state of good profits. This is entirely in line 
with the criterion for reform. 


The goal of running commercial and service undertakings is to make a profit. 
But this must be guided by the goal of serving the people. Profits must be 
realized on the basis of improved management and increased economic results. 
The Dazhalan comprehensive service cooperative has cherished this fundamental 
goal. In certain fields, it could not immediately make a profit, but on the 
whole, it reaped big profits. It rendered optimum services and contented 
itself with a smaller margin of profit in order to stimulate sales. It con- 
tinuously expanded its operations to cope with an ever larger clientele. Its 
business kept growing. In 3 years, its business turnover grew nearly 5 times 
over. What it handed over to the state in taxes and profits reached the level 
of a medium-sized enterprise. With the collective economy expanded, more 
young people were provided with work. The workers’ income also rose. 


Commercial reforms and economic contracts must be introduced the way the 
Dazhalan comprehensive services cooperative did. The matter of wholeheartedly 
serving the people and maintaining consumers’ interests must be put first. 

Given increased economic results and the accumulation of more capital for the 
state, an enterprise makes gains for itself and for individuals. Such a reform 
wins keen support from the consumers and helps maintain the reputation of 
commercial reform. It is conducive to the expansion of an enterprise and en- 
ables it to turn out skilled personnel and promote spiritual civilization. 

Those enterprises, which in commercial reforms one-sidedly pursue profits and 
encroach upon the interests of consumers and the state, may temporarily make a 
little gain. But they hurt the reputation of commercial reform and run counter 
to the goal of a socialist enterprise serving the people. This is not tolerated 
by the party policy and the state's laws and decrees and by the consumers. This 


practice should be immediately rectified. 





The Dazhalan comprehensive services cooperative, which started out selling 
large bowls of tea, has today developed into an enterprise of notable size. 
But it still tries by every means to serve the consumers and has not given up 
deals wort: only 2 cents, setting up a stall for the sale of large bowls of 
tea. This is a highly commendable practice. In the course of commercial 
reform, this spirit must be virogously promoted. 
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DOMESTIC TRADE 


"JINGJI RIBAO' ON SUPPLY, MARKETING CO-OP REFORM 
HK170723 Beijing JINGJI RIBAO in Chinese 7 Mar 83 p l 


[Editorial: "Step Up the Reforms of the System of Supply and Marketing 
Cooperatives" ]} 


[Text] Along with the promotion of various responsibility systems centering 
on the “double-contract™ system and the development of diversified economy, 
China's rural economy is transforming from self-sufficiency and semi-self- 
sufficiency into large scale commodity production. To suit this new situation 
and earnestly resolve the problem of peasants ahving difficulties in “buying” 
and "selling" resulting from the expanded scale of commodity exchange, the 
State Council has recently approved and relayed “the trial regulations of the 
national system reforming some issues on commodity circulation system in rural 
areas, calling on all areas to step up the reforms of they system of sup,ly 
and marketing cooperatives and bring into full play the role of supply and 
marketing cooperatives in promoting production, expanding the economy and mak- 
ing life easier for masses. 


Supply and marketing cooperatives are an important tie to connect the economy 

in cities and rural areas and a major channel to circulate commodities in 

rural areas. There are now some 526,000 sales points throughout the country, 
with about 4 million people in employment. Under the situation of the rapid 
development of commodity production in rural areas, supply and marketing cooper- 
atives must perform two responsibilities. On the one hand, they must take up 
and fulfill the task of purchasing and selling the products covered by the 

state plan; on the other hand, they must promote the selling of peasants’ pro- 
ducts, provide means for production and daily life and offer service before 

and after oroduction. In order to fulfill the above tasks, the management 
system of supply and marketing cooperatives must be reformed. The nature of 
cooperative commerce must be restored so as to bring about a fundamental 

change in the operation ideology, operation style and operation methods of 
supply and marketing cooperatives. We must, on the basis of one's own accord, 
vigorously urge peasants to become shareholders and share out bonus according 

to their share money and the amount of submitted farming and side line products, 
thus integrating the business achievements of supply and marketing cooperatives 
with the economic interests of peasants. In addition, we must formulate rules 
and reguiations of supply and marketing cooperatives, establish council and 
supervision committees, elect leading organs and persons through congress of 








representatives of peasants, and restore and carry forward the fine tradition 
of mass participation in organization, democratic management and flexible 
operation of supply and marketing cooperatives. 


Experiences have proven that in developing specialized and socialized commodity 
production in rural areas, we must not only resolve the problem of circulation 
channels, but also organize and coordinate rural economy in the fields of 
technology, material, funds and information. Therefore, the system reform in 
supply and marketing cooperatives must not be limited to grassroots levels, 
but must, on the basis of the grassroot reforms, combine cooper“iives from 
below and combine all small cooperatives with limited business capacity in 

the county to establish a powerful economy entity. Only thus is it possible 
to concentrate more human power, material resources and financial power, take 
in and send out goods, exchange market information, enliven commodity circula- 
tion, strengthen technology and promote the further development of diversified 
economy and commodity production in rural areas. 


While carrying out system reforms, combined cooperatives within a county and 
grassroots cooperatives must, through joint operation of various kinds and at 
various levels, unite various collective enterprises, specialized households, 
key households and individual households around themselves and gradually build 
themselves into general service centres of supply and marketing, processing, 
stockpiling, transportation and technology, thus guiding and promoting peasants 
in developing diversified economy and gradually bringing rural economy into 

the orbit of planned development. 


Responsibility systems in business operation centering on contracts must be 
vigorously carried out within supply and marketing cooperatives so as to inte- 
grate responsibility, power and interests, carry out the principle of distri- 
bution according to work, change the malpractice of “eating out from the same 
big pot” and fully arouse the enthusiasm of staff and workers of all enterprises. 
we must educate staif and worker to adhere to the socialist orientation in 
business operation and educate tnem, while serving agricultural production, 

to strive to fulfill various tasks as stipulated by the state, assume the 
responsibility of maintaining the basic stability of markets and properly 


safeguard the interests of masses. 


We must pay attention to policy in carrying out the reforms of the system of 
supply and marketing cooperatives as many fields are involved. CPC committees 
and governments at all ievels must organize the departments of planning 
finance, labor, agriculture, commerce and suptly and marketing cooperatives and 
other departments to jointly study and formulate concrete reform plans to be 
carried out. In pliuces where pilot projects have already been carried out, 

we must earnestly sw" up experiences and, according to the needs of peasants 
in production and daily life, continuously expand service spheres, perfect 
various rules and regulations, raise economic results and gradually spread 
successful experiences. In places where pilot projects have just been or will 
be carried out, © must vigorously strengthen leadership, do a good job in 
ideological mob..iization and carry out pilot projects as soon as possible so 
as to step up the retorms of the system of supply and marketing cooperatives 
and ensure the continuous development of rural economy. 


CSO: 4006/377 





DOMESTIC TRADE 


BRIEFS 


XIZANG CHILDREN'S CLOTHES SHOP--Lhasa, 9 Mar (XINHUA)--A children's ready-to- 
wear garment shop, the first of its kind in Tibet, opened on 8 March in Lhasa. 
It supplies Tibetan-style clothing for children. According to the autonomous 
region's light industrial department, the new shop is a collectively-run enter- 
prise selling clothes made at its own factory. Tibetan boys and girls used to 
wear clothes made in other parts of the country, the department reports, since 
there were no such shops in the past, the store was crowded with people on its 
first day. Open, Raidi, secretary of the CPC committee of the Tibet autono- 
mous region, visited the shop to offer his congratulations. [Text] [Beijing 
XINHUA in English 1249 GMT 9 Mar 83 OW] 


COOPS REFORM PROGRESSES--China's restructuring of the supply and marketing 
cooperatives system is now developing from selected points to a wide area. 

So far, experiments have been made in more than 2,000 grassroots supply and 
marketing cooperatives in 610 counties, and county federations of cooperatives 
[Xian Lian She 4905 5114 4357] have been established in 237 experimental 
counties. [Report by correspondent Qiu Yuan [6726 0626]: “Supply and Market- 
ing Cooperatives Make Progress in Restructuring"] [Text] [HK151105 Beijing 
RENMIN RIBAO in Chinese 13 Mar 83 p 2] 
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FOREIGN TRADE 


FUJIAN CONFERENCE URGES IMPROVEMENTS IN FOREIGN TRADE 
Fuzhou FUJIAN RIBAO in Chinese 11 Jan 83 p l 


[Article by reporting group of Conference for Planning in Foreign Economic 
Relations and Trade: "Strive for New Improvement in Foreign Economic 
Relations and Trade"™] 


[Text] The planning conference for foreign economic relations and trade, 
held at the end of last year, issued this call to the broad masses of cadres, 
workers, and staff members who engage in foreign economic relations and 
trade: "Implement the spirit of the 12th National Party Congress; continue 
to emancipate the mind; uphold the policy of opening to the outside world; 
adopt special policies and flexible measures; vigorously develop imports 
and exports; actively absorb overseas Chinese funds and foreign funds; 
import advanced technology and equipment; transform the old enterprises; 
actively promote the work of contracting for engineering projects and labor 
cooperation with foreign countries; try in every possible way to improve 
economic results; and strive to create a new situation in foreign economic 
relations and trade as a contribution to the four modernizations drive in 


our province." 


This conference relayed the spirit of the national planning conference for 
foreign economic relations and trade, and studied and worked out measures 
for creating a new situation in foreign economic relations and trade and 

for attaining this goal. The conference also arranged for the coordination 
of the task of planning for 1983 with the Sixth Five-Year Plan as it relates 
to foreign economic relations and trade. Comrades Ma Xingyuan [7456 

5281 0337], Hu Ping [5170 1627], and Zhang Yi [1728 6695] attended the 
meeting and delivered their reports. 


The meeting carefully reviewed foreign economic relations and trade 
activities in 1982 and unanimously agreed that the crackdown on serious 
economic crimes and the financial inspections of enterprises had greatly 
enhanced the political and ideological consciousness of the broad masses 

of cadres, workers, and staff members. Practice in the struggle has proved 
that our province has a fine contingent of cadres in the departments of 
foreign economic relations and trade, and that the overwhelming majority 

of the comrades can consciously resist the corrosion of bourgeois ideology. 
Despite the difficulties brought by the recession in the international 
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market and the shortage of easily marketable good in the province, the 
foreign economic relations and trade departments have made great efforts 

to overfulfill the export plan and have completed the import tasks fairly 
well. They have also made new progress in absorbing foreign funds, 
importing advanced technology and equipment, and transforming old 
enterprises; and they have achieved new successes in aiding foreign countries, 
contracting with foreign countries for engineering projects, and supplying 
technical services to and offering labor cooperation with other countries. 
Fairly remarkable economic results have been achieved through the use of 
the foreign exchange earnings retained by the province in communications, 
transportation, and other key infrastructural facilities. The achievements 
in the work of foreign economic relations and trade have played a very great 
role in promoting economic development in our province. 


The meeting pointed out that in order to create a new situation in the work 
of foreign economic relations and trade in our province, the key lies in 
the emancipation of the mind, the elimination of misgivings, and the steeling 
of our will for hard struggle. During the crackdown on serious economic 
crimes in the first half of last year, some comrades did not have a correct 
understanding of the situation and failed to see that the policies of 
opening to the world and and of [instituting] "crackdowns" can be implemented 
without one conflicting with the other. Thus they were full of misgivings 
and dared not work boldly. The meeting strongly pointed out that the 
emancipation of the mind is a long process, and that we must overcome the 
influence of "leftist" thinking before we can create a new situation in 

the work of foreign economic relations and trade. The meeting studied such 
questions as whether we should adopt the policy of opening to the world 

or of cutting ourselves off from the outside world; whether we should go in 
for commodity economy or continue our self-sufficiency; whether we should 
rely mainly on our own efforts while regarding external assistance as 
subsidiary, or stress self-reliance and reject foreign aid; and whether 

we should stress both unified action and flexibility or stress unified 
action to the exclusion of flexibility. The meeting also drew a clear 

line of demarcation between the crackdown on serious economic crimes and 
the policy of opening to the world, and thus further increased the 
confidence in upholding the open-door policy and adopting special policies 


and flexible measures. 


The meeting held that, in accordance with the tentative goal set by the 
provincial party committee of quadrupling the value of our industrial and 
agricultural output, the general task in foreign economic relations and 
trade in the province should be carried out in two different stages on 

the basis of imporving economic results, and that there should be long-range 
and short-range plans for absorbing overseas Chinese and foreign funds, for 
importing advanced technology, and for organizing labor cooperation and 
contracting for engineering projects with foreign countries. 


The meeting seriously discussed the means of fulfilling the task of 
quadrupling the value of our industrial and agricultural output, and it 
formulated the following measures: 
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First of all, it is necessary to carry out an intensive and sustained 
Struggle against corrosion so as to strengthen the immunity of cadres, 
workers, and staff members against corrosion. Continued efforts should be 
made to crack down on serious economic crimes. The comrades on the foreign 
economic relations and trade front not only will be subjected to tests in 
the course of their struggle, but also will have to be ideologically 
prepared to accept prolonged scrutiny from the party. Second, great 
efforts and strong determination are necessary in promoting exports. We 
must increase the production of commodities for export and supply more 
fine-quality, easily marketable goods in a well-balanced way, treating this 
job as an important and urgent task for a long time. We should encourage 
the processing of imported materials, pay attention to the quality of old 
commodities, improve the packaging, and increase the designs and varieties 
of exported commodities so as to increase their competitive power, to 
raise their selling prices, and to earn more foreign exchange. Textile 
products, PU sports shoes, and other new products should be developed 
quickly so as to strive for a new breakthrough in our export trade. 
Production bases serving exports should be run in a planned and systematic 
way, in accordance with the provincial party committee's plan for the 
establishment of eight major bases. We should also step up the work of 
sales promotion and give full play to the role of our foreign trade 
organizations stationed in foreign countries. Study of the commercial 
situation should be strengthened, while sales networks and commercial 
information networks should be set up all over the world in order to carry 
out our export trade meticulously, flexibly, and vigorously. Third, 

we should boldly make use of overseas Chinese and foreign funds, actively 
import advanced technology, and be determined to carry out the technical 
transformation of existing enterprises. While transforming old enterprises, 
we should at the same time prepare for the construction of new enterprises-- 
especially the backbone enterprises. We should study the problem of 
implementing the laws and policies on absorbing overseas Chinese funds in 
order to arouse the enthusiasm of the overseas Chinese for constructing 
their motherland and their native villages. We should also be bold in using 
foreign exchange loans from the Bank of China. Fourth, we shouid bring 
into play the strongpoints of our province and vigorously develop the work 
of contracting for engineering projects and offering labor cooperation with 


foreign countries. 


The meeting also studied the ways to continue the improvement of the 
infrastructural facilities, to improve the economic results of enterprises 
engaging in foreign relations and foreign trade, to strengthen the ranks of 
the foreign economic relations and foreign trade departments, and to prepare 


for the work of 1983. 
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FOREIGN TRADE 


"RENMIN RIBAO' REPORT ON SHENZHEN SUBURBS 
HK171057 Beijing RENMIN RIBAO in Chinese 15 Mar 83 p 2 


[Newsletter by reporter Lin Li [2651 6849]: "The Prospects for Getting Rich 
Lie Ahead--Fifth in a Series of Eyewitness Reports on the Shenzhen Special 


Economic Zone"] 


[Text] I visited a farm, two fishing villages and some suburban areas in 
Shenzhen. The general impression I got was that they have become rich rela- 
tively fast. By the end of 1982, 10-thousand-yuan households already numbered 
1,870, and 3 villages of 10 thousand yuan in the Shenzhen suburbs. The 10- 
thousand-yuan households make up 18 percent of the agricultural households in 
the Shenzhen suburbs. Such achievements gained within a period of 3 to 4 years 
are seldom seen in other provinces. 


The task "to get rich first" and the principle "to go ahead first" were laid 
down by the central authorities to the special economic zone. To become rich 
is not a strange thing, but it is indeed unexpected that they have become rich 


so quickly. 


How, then did the suburbs of Shenzhen become rich so quickly? 


My observations can be summarized in the following: First, in the course of 
serving the construction of the special economic zone, the suburbs have 
developed the economy and made the peasants become rich; and the other is, the 
use of foreign investment, import of equipment and setting up of processing 
factories and fish breeding farms has opened wide prospects for the suburbs 
and enabled the state to obtain foreign exchange. The suburban areas here 


provide a new scene of prosperity. 


It is quite obvious that the suburbs of Shenzhen have benefitted from the con- 
struction. Almost all the suburbs have vehicle transportation teams with a 

relatively strong capability. They transport sand, soil and building materials 
for construction sites and also transport large numbers of mechanical equipment 
and other materials. They achieve considerable rewards in such business. Some 
make up 50 percent of the total income in the suburbs and others 20-30 percent. 
For instance, Futian District had 540 trucks, of which most were of 8, 10 or 20 
tons capacity. The charges for transporting each cubic meter of earth is 5 


yuan. A truck of 8 tons capacity can at least carry 6 cubic meters of earth, 


which is equal to 30 yuan. If one truck can run 20 rounds a day, 600 yuan can 
be earned. 








The brick and tile factory, stone pit and temporary construction teams which 
served construction sites or projects, and the restaurants, hotels, tea-houses 
and so on all developed simultaneously along with the vehicle transportation 
business, which also provided favorable conditions for the prosperity of the 


suburbs. 


The cheap land rent attracted industrialists from Hong Kong. They were also 
interested in the cheap labor of the special economic zone. They invested 
capital and equipment in the city first, and when they found that the city was 
full and difficult to squeeze into, they rushed to the suburbs. Now, almost 
all the big and small villages and towns of Shenzhen suburbs have one or more 
processing factories. After a brick and tile factory, stone pit and vehicle 
repair shop were set up in Gangxia village, some foreign businessmen invested 
and set up electronic processing factories, toys plants and so on. Of the 
1,436,000 yuan total income of Gangxia Village in 1981, 810,000 yuan came from 
industrial income, more than 77 percent of the total income. Forty percent of 
the total income was used for collective distribution. As a result, the income 
per head reached 510 yuan. The income of household sideline occupation and 
workers working in industrial and commercial enterprises was not included in 
this figure. The processing factories of Gangxia Village are not the most 
numerous in the Shenzhen suburbs and their income is only about medium level. 


In the past few years, large numbers of fish-breeding farms have emerged in 
Shenzhen suburbs. The rural areas near the frontier border have in particular 
turned all cultivated land into fish ponds. Some plant vegetables on half of 
the land and breed fish on the other half. Particularly remarkable is that 
Shazhui Village of Futian District dug fish ponds on the sea beach which did 
not occupy farmland. They did not breed freshwater fish, but developed sea- 
water fish. Of the 300 m fish ponds, 120 mu were run by themselves and 180 mu 
run jointly with foreign businessmen. With the foreign exchange obtained from 
the investment of foreign businessmen, they imported fine fish varieties from 
other countries. The income from fishery in Shazhui Village was 37,700 yuan in 
1981 and increased to 120,000 yuan in 1982. The average income per head of 
Shazhui Village in 1981 was 853 yuan and it raised to 910 yuan in 1982. 


The material wealth of the Shenzhen suburbs which benefitted from the special 
policies and flexible measures is unimaginable in other provinces. Let us re- 
turn to Shazhui Village. Under the favorable conditions of being situated 

near Hong Kong and convenient for making trips to and from Hong Kong, they or- 
ganized a team of 50 laborers that collected old equipment and made use of 
waste materials. In this business alone, they could earn 300,000 yuan a year. 
Luotang is a village near the Luohu Bridge with 36 households and 260 mu of 
farmland. One hundred mu of farmland were turned into fish ponds to breed fish 
and vegetables were planted on the remaining 160 mu of farmland. Their income 
amounted to 540,000 yuan in 1981 and 600,000 yuan in 1982, which is one of the 
three 10,000-yuan villages of the Shenzhen suburbs. In Luofang Village, there 
was a peasant named Hou Muhua who had a family of 10 members. They contracted 
10 mu of vegetable plots and their annual income was over 30,000 yuan, It takes 
only 30 minutes to get from their vegetable plots to Hong Kong and Kowloon 
markets. Fresh vegetables can be sold at a high price in Hong Kong and Kowloon 
markets. There were early morning dew-drops on the Nanshan litchi which is to 
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be transported to Hong Kong, with such “freshness,” one dan of litchi can be 
sold at an extra few hundred Hong Kong dollars. 


In the suburbs where I have been, almost all the young people have entered 
factories. Those engaged in agriculture, particularly in the production of grain, 
are the old and female peasants. You scarcely see any robust young peasants 
working in the fields. A poor harvest in grain is usually followed by a rise 

in price. One day of grain would cost 25 yuan, which is 150 percent over the 
market quotation. The paddy fields of some villages are maintained on high 
subsidies. The production of vegetables in the suburbs was also rather poor. 
Although around 30,000 vegetable growers were transferred to the special economic 
zone from other places, you see scarcely any vegetable plots in the suburbs. 

You may find a small plot by chance, but the growing of vegetables is also very 
poor. Is this the reason why the vegetables in Shenzhen are specially expen- 
sive? Will the suburbs be turmed into city in the near future? Was there not 
enough time to take care of the plots or was the work not arranged properly? 
These are all problems that call for consideration. 


It is gratifying that the dairy, piggery and poultry farming of Zhengda Kangdi 
fodder plant and Guangming farm were highly mechanized. The dairy was mechan- 
ized from milking, processing up to packing. The hatching of chickens was also 
up to modern standard. The magnificent scene of industrialized production in 
the farms and the prospering reality of rural areas forms a new aspect of su- 
burbs in the special economic zone. 
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FOREIGN TRADE 


GUANDONG'S AQUATIC EXPORTS INCREASE 
HK160907 Guangzhou NANFANG RIBAO in Chinese 7 Mar 83 p l 


[Report by Zhou Mingwu [0719 6900 2976]: "Guangdong's Aquatic Products Export 
and Resulting Foreign Exchange Greatly Increased Last Year"] 


[Text] Notable Results From Reform of Foreign Trade Structure; Profit Re- 
mittance to State Exceeds Plan Target by Nearly 100 Percent 


Following over 1 year's actual operation, the Guangdong Provincial Aquatic 
Products Import and Export Corporation, which was formed following the pattern 
of a "one-dragon system,” in which production, supply and marketing and the 
combination of domestic and external trade are merged, has outstandingly 
demonstrated the superior features of linking together fishery and trade in 
developing production and promoting foreign trade. Last year, the corporation 
handled 10,886 tons of exports of aquatic products. Its foreign exchange 
earnings amounted to $29.57 million. Compared with the preceding year when the 
foreign trade department was singly in charge of the operations, the increases 
were respectively 42.2 percent and 33.6 percent. Profit remittance to the state 
exceeded the planned target by 99 percent. In January this year, the export 
volume and foreign exchange earnings further increased respectively by 46.2 
percent and 74.8 percent over the corresponding period last year. 


Formerly, export of the aquatic products of our province was solely handled by 
the foreign trade department. Due to the divergent interests of the various 
quarters concerned, many contradictions arose which hindered production and 

the development of import and export busjnesses. In August, 1981, following 
approval by the provincial people's government, this irrational structure was 
reformed. A provincial aquatic products import and export corporation was 
formed. This corporation is a subordinate organ of the provincial aquatic 
products bureau and is also under the guidance of the provincial foreign trade 
department. Fully conforming to the principle that the state handles all foreign 
relations in a unified manner, this corporation is in charge of the export of 
the province's saltwater and freshwater aquatic products (except pond fish) and 
the import of materials required by the fishery trade and equipment for own use 
by the aquatic products system. Coordinating with the aquatic procucts supply 
and marketing corporation subordinate to the provincial aquatic products bureau, 
the two corporations operate under the unique feature of "two signboards, one 
structure, unified operation and separate accounting." In this way, the 
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following superior features of unity in production, supply and marketing and 
in domestic and foreign trade operations are displayed. 


1. Solution of the former problem of the division and separation of responsi- 
bility, power and profit in domestic and foreign trade and implementation 

of the policy calling for refund of profits from exports, handled on behalf of 
the communes and production brigades, of the self-retained portion of products 
and also of profits from the export of a certain portion of the commodities. 

In this way, the interest and incentive of only one party concerned, namely, 
that handling the trade operations, is converted to the interest and incentive 
of all three parties concerned. In Zhanjiang District, in order to increase 
the export of the dried skin of blubber fish and prawns, production departments 
at various levels stepped up the production of these two commodities as if dur- 
ing a peak season. As a result, output greatly increased and the quality of 
the products was also considerably enhanced. Last year, the output of prawns 
and foreign exchange earnings derived therefrom increased respectively by 22.., 
percent and 45.3 percent over the preceding year. The proportion of the pro- 
duction of dried skin of blubber fish of the lst and 2d grade increased from 
about 20 percent of the totai in past years to 40 to 60 percent last year. In 
Shantou District, following unified operation in domestic and foreign trade, 
strenuous efforts were made to tap hidden production potentials and timely 
efforts were made to organize purchasing, processing and export. As a result, 
last year foreign exchange earnings from aquatic exports increased by 169 per- 
cent over 1980 when exports were handled solely by the foreign trade department. 


2. Better regulation of export and domestic trade through strictly conforming 
to the special features of the Hong Kong and Macao markets. In the past, even 
during the peak season of production of freshwater fish and other kinds of 
fishes, the domestic trade department, anxious to fulfill its assigned tasks, 
usually turned over to the foreign trade department the whole quantity of pur- 
chases of fish it had made. As a result, in the Hong Kong and Macao markets, 
the prices of fish tumbled. Now, following coordination between production, 
supply and marketing, definite export quotas are fixed for Hong Kong and Macao. 
During the Pak production season, besides diverting some of the products to 
domestic markets, storage and conservation facilities are provided for those 
portions in excess so that more products will be available for export during 
the slack season. This helps to keep prices stable. Last year, some of the 
profits derived from the export sector were utilized to purchase aquatic pro- 
ducts at negotiated prices to be offered to the domestic markets at listed 
prices. Thus, while more foreign exchange earnings were made for the state, 
the Guangzhou markets concurrently benefitted. 


3. Uniting together fishery and trade has lessened the number of links in the 
export process of aquatic products. Losses are lessened and the availability 
rate for export is enhanced. Last year, export expenses incurred for aquatic 
products were 7.5 percent less than originally contemplated in the state plan. 
Shantou and 7haoqing Districts, Xinhui County and Jiangmen and Doumen Munici- 
palities have all basically succeeded in exporting the live aquatic products on 
the same day of their purchases, and so to 90 percent of the products were still 
alive upon arrival at destination. The loss ratio on some 100 tons of fish from 
Zhaoqing District was found to be less than 1 percent, much to the satisfaction 
of the clients and agents in Hong Kong and Macao. 
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FOREIGN TRADE 


EXPORT PLAN FULFILLED AHEAD OF SCHEDULE IN SHANXI 
Taiyuan SHANXI RIBAO in Chinese 3 Jan 83 p l 


[Article by Wen Dalong [3306 1129 7127]: "Foreign Trade Departments in 
Our Province Fulfilled Export Plan Ahead of Schedule”] 


[Text] The foreign trade departments in our province overfulfilled the 
tasks of procurement of commodities for foreign trade and of exports l 
month ahead of schedule. By the end of November, the procurement and 
export tasks were overfulfilled by 2.1 percent and 22.1 percent, 
respectively. 


The completion of the procurement and export plans for foreign trade last 
year was both fast and efficient. The main features were as follows: 


1) There was a marked increase in the ratio of industrial and mineral 
products to the total voluem of procurement and of export, thus enabling 
more industrial and mineral products of our province to find their way 

into the international market. 2) By developing our strongpoints and 
increasing the export of natural resources, our province last year increased 
the export of coal by 31 percent over the same period in the previous 

year, and eightfold greater than in 1977. 3) We vigorously developed new 
sources of export commodities and procured 43 items--including rolled 

steel, shuttlecocks, Chinese prickly ash, and gunny sacks--which were 
outside the procurement plna. At the same time, we actively developed the 
processing of textile and light industrial products with imported materials. 
4) By using the methods of direct export and joint export operation, we 

were able to increase the number of our export varieties to 130 and the 
number of countries and regions to which we export our goods to more than 
40. 
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FOREIGN TRADE 


BRIEFS 


GUANGZHOL-L.S. FOOD FACTORY--Guangzhou, 15 March (XINHUA)--A foundation stone 
was laid at a ceremony held today in Guangzhou for a food factory financed by 
the Guangzhou Food Industrial Company, the China International Trust and In- 
vestment Corporation and the Beatrice Food Co. of the United States. The 
Guang-mei Food Company will produce canned vegetables, puffed foods and soft 
drinks, mainly for export. The registered capita of this joint venture is $10 
million, with shares divided evenly between the Chinese and American investors. 
[Text] [Beijing XINAUA in English 1628 GMT 15 Mar 83 OW] 


CANADIAN BANK BEIJING OFFICE--Beijing, 15 March (XINHUA)--The Beijing repre- 
sentative office of the Canadian Bank of Montreal was inaugurated at a recep- 
tion in the Great Hall of the people here this evening. In their toasts. 
William D. Mulholland, chairman of the Bank of Montreal, and Bu Ming, chairman 
of the Bank of China, agreed that the opening of the Beijing office of the Bank 
of Montreal will further promote the trade and economic relations between Canada 
and China. The business links between the Bank of Montreal and the Bank of 
China were established in 1962. Exchanges between the two banks have increased 
in recent years. [Text] [Beijing XINHUA in English 1614 GMT 15 Mar 83 OW] 


SWEDISH INDUSTRIAL EXHIBITED--Shenyang, 12 March (XINHUA)--Samples of 500 latest 
industrial products produced by more than 60 Swedish firms are on display at a 
7-day exhibition that opened today in Shenyang, capital of Liaoning Province, 
northeast of China. The products fall into 29 categories, including equipment 
for petroleum, energy, rolling stock, shipbuilding, motor vehicle, mining, 
metallurgical, electronics, light and textile industries, nuclear reactor 
equipment and agricultural and building machinery. The exhibition is sponsored 
by the Sweden-China Trade Council and the China translation and printing services 
of Hong Kong. [Text] [Beijing XINHUA in English 0759 GMT 12 Mar 83 OW] 


SHANGHAI GARMENT EXPORTS--Shanghai, 12 Mar (XINHUA)--The Shanghai Garment Import 
and Export Corporation in 1982 signed contracts with visiting foreign business 
representatives for exports worth the equivalent of 170 million U.S. dollars, 
according to the corporation. The figure is 68.5 million U.S. dollars more than 
that for 1981, the corporation said. In addition to those agreements signed by 
visiting business people, the corporation exports garments to the tune of 600 
million U.S. dollars annually by signing contracts abroad or through telegrams 


and letters. Last vear, more than 100,000 cotton-polvester oxford shirts were 
exported to Japan, but this figure still fell short of demand because Japanese 
young people consider such shirts fashionable. The corporation exported 200,000 


quilted flannel shirts, which are warmer than other shirts, and are popular 





abroad--especiallvy in the United States. The increase in exports is attributed 
to the improvement of style and quality. Compared with 1981, the increase 
ranged from 100,000 to 300,000 dozens in 1982 in exports of such products as 
combed knitted cotton underwear, knitted suits with turned collars and stretch 
mylon garments. [Text] [Beijing XINHUA in English 0919 GMT 12 Mar 83 ow} 


CHINA EXTERNAL FORESTRY CORPORATION--Beijing, 24 Feb (XINHUA)--The State 
Council recently approved the establishment of the China External Forestry 
Engineering Corporation. The new firm will be a state enterprise responsible 
for its own profits losses. In line with the party's policy of opening to the 
outside world, the new corporation will carry out economic and technical co- 
operation with foreign companies. It will enter into contracts on forestry 
development and technical and labor services. It will also set up joint 
ventures in foreign countries and provide economic aid related to forestry 
development. [0W160315 Beijing XINHUA Domestic Service in Chinese 0239 GMT 

24 Feb 83) 
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LABOR AND WACES 


BRIEFS 


HUBEL SAMPLE INCOME SURVEY--Recently, the provincial statistics department 
conducted a sample survey on 948 peasant households in 30 countries. The sur- 
vey showed that since implementing the responsibility system in the vast areas 
of the province, peasants have aroused their enthusiasm for developing produc- 
tion. As a result, the number of rich households is increasing and the number 
of poor households is decreasing year by year. According to statistics, the 
income per capita of the 948 households reached some 311.5 yuan in 1982, an 
increase of 78.9 yuan over 1981, or an increase of 33.9 percent. The number 
of households in which income per capita was over 300 yuan increased to 795 
from 1981's 522, whereas the number of poor households in which income per 
capita was less than 150 yuan reduced to 29 from 1981's 177. [Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 9 Mar 83 HK} 
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TRANSPORTATION 


NEW RAILROAD COMPLETED, IN OPERATION IN HEILONGJ LANG 
Harbin HEILONGJIANG RIBAO in Chinese 16 Dec 82 p 1 


[Article »y correspondent Bing Yingnian [6723 6601 1628]: "“Fuqian Railway-- 


"w) 


an Artery in Saniiang Plain--Completed and in Operation’) 


[Text] The Fuqian (Fulitun-Qianjin Township) railline which runs across 
the Sanjiang Plain, has been completed. The acceptance check conducted 
by the Harbin Railway Administration Bureau showed that all engineering 
work was up to the standards as designed, and on 13 December a ceremony 
was held at the Fujin Railway Station to celebrate the formal operation. 


This railline starts from Fulitun in Jixian County. Extending northward, 

it passes through Hongxinglong, Fujin, and Jiansanjiang and terminates 

at Qianjin Township in Tongjiang County. Its total length is 226.7 
kilometers. Altogether there are seven [as published] counties, including 
Jixian, 3aoqing, Suibin, Tongjiang, Fuyuan and Raohe, and 16 farms close 

to this railline. Its completion and operation will play a positive role in 
the establishment of a commercial grain base in our province and will 

create favorable conditions for futher exploitation of the Sanjiang Plain 


and the Dongrong coalfield. 


The Third Design [Institute of the Ministry of Railways was responsible for 
the design of this railway, which was built jointly by the Harbin Railway 
Administration Bureau, Hejiang Prefecture, and the Provincial Farn 
Administration Bureau. Since 1974, Hejiang Prefecture and the farm 
administration bureau have mobilized tens of thousands of civilian workers 
and peasant workers to do the stonework and earthwork con the culverts and 
other civilian structures. The railway workers and staff members were 
responsible for building the railway, the bridges, and the facilities for 
-ommunications and signaling. The broad masses of civilian workers and 
railway personnel have braved the inclement weather and the winter cold 

in building highways through the gountains and bridges across the rivers. 
They have also completed more than 5.3 million cubic meters of stonework, 
and earthwork anc ‘ave built 33 bridges of various sizes, 108 culverts, 
and more than 49,900 square meters of housing. 

This railway was completed sectio.w by section, and each completed section 
was immediately opened to traffic. [It has thus brought benefits to both 
industrial and agricultural production in nearby areas in the past several 


years. 
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TRANSPORTATION 


TRANSPORTATION SYSTEM LINKING RAILWAYS WITH WATERWAYS SUGGESTED 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 27 Dec 82 p 10 


[Article by Zhong Youpeng [6988 1635 7720] of Planning Office of Chang 
Jiang Navigation Administration Bureau: "Build of Railways anc 


Jiang"! 


[Text] In the development of Chang Jiang navigation, efforts should be 

made on the joint transportation network linking the south-north railways 
with the Chang Jiang trunkline. If both railway and waterway transportation 
can pe combined to form a complete system, then the problem of Chang Jiang 
trunkline teing far away from the base of resources and not being fully 


utilized will be really solved. 


According to the economic layout in our country, the resources are mainly 
located in the northwest, and are far away from the Chang Jiang trunkline 
which, therefore, cannot transport the huge volumes of resources such as 
coal and petroleum. Since the southeastern coastal region at the lower 
reaches of Chang Jiang is one of the main industrial areas in our country, 
this river, despite its reputation as a "golden waterway," has brought about 
certain difficulties in the development of waterway transportation because 
of its congenital "deformity of long arms and short legs." However, in the 
middle and lower reaches of Chang Jiang totaling more than 1,800 kilometers, 
there are ports where the river is crossed by trains running between the 
south and the north. These ports are in Zhicheng and Wuhan in Hubei, 

Wuhu in Anhui and Nanjing in Jiangsu. Despite the inadequacy of its valley 
areas, it is entirely possible for Chang Jiang to link itself with the 
railways to form large transport arteries joining both the north and south 


and the east and west. 


According to statistics, of the 21 million or more tons of coal transported 
to Shanghai, southern Jiangsu, Fujian and Zhejiang in the southeastern 
coastal areas, 64.4 percent was transported by sea; 8.3 percent by railway; 
and 27.3 percent through the Chang Jiang. In addition to the volume of 
petroleum transported, this accounts for 60 percent of the total freight 
traffic in the Chang Jiang trunkline. Even the use of a very small portion 
of the Chang Jiang's transportation capacity proves that it is entirely 
possible to attain the goal of forming a union of railways and the 

waterway for the transportation of resources and products. 





The real problem now is that while leaving the traffic capacity of the 

Chang Jiang--which is equivalent to that of scores of railways--unused, we 
are at the same time building railways parallel to this river to offset 

the Chang Jiang's traffic capacity. There is now a railway parallel to the 
river from Tonglingkou all the way down to Shanghai, and the railway from 
Wuhan upstream to Xiangfan and then Chongqing is also basically parallel 

to the river. Furthermore, the Wuchang-Daye railway will soon be extended 
to Shahejie in Jiujiang, and it has been reported that there will be another 
railway from Nanjing to Xiangfan. Both of these railways are parallel to 
the river. If we consider the situation from the standpoint of the railway 
network alone, this layout may be logical; however, if the Chang Jiang is 
also taken into consideration, particularly during the present acute 
shortage of funds, this will mean a duplication in transportation construction 
and constitute a tremendous waste. 


There is immense navigation potential in the Chang Jiang. In the next 10 
or 20 years, when the flow of traffic between the east and the west is 
studied, particularly in the areas south of the Longhai Line and north of 
the Zhejiang-Jiangxi and the Hunan-Guizhou lines, we should first think 

of the Chang Jiang. As long as we can appropriate a very small portion of 
the funds for the railways along the river to be used in expanding the 
traffic capacity at the ports where the trains cross the river, and in 
building a waterway network out of the main branch rivers along the Chang 
Jiang trunkline, we can certainly make full use of the river's traffic 
capacity and greatly reduce the pressure on the railways and the coastal 


harbors. 
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HONG KONG MEDIA ON CHINA 


HONG KONG PAPER TALKS TO GUANGZHOU TRADE COMMISSIONER 
HK150655 Hong Kong WEN WEI PO in Chinese 12 Mar 83 ppl, 2 


[Special dispatch from Guangzhou": "Zhao Changchun on Power of Trade 
Commissioners"'] 


[Text] Zhao Changchun, special commissioner sent by the Ministry of Foreign 
Economic Relations and Trade to Guangzhou, arrived from Beijing on 8 March to 
take up office. The office of special commissioner is officially established. 
It is located in the Guangzhou foreign trade centre and has started handling 
relevant business. Deputy Trade Commissioner Mo Chenggui also arrived in 
Guangzhou on 8 March to assume his new post. 


Zhao Changchun was originally vice minister of fureign economic relations and 
trade. A native of Nangong County in Hebei Province, he is now 65 years old. 
Mo Chenggui, deputy special commissioner, concurrently holds the position of 
the deputy general manager of the Guangzhou foreign trade centre. He hails 
from Zengcheng County of Guangdong Province and is 66 years of age. 


The telephone number of the office is 62690, extension 846. 


(Special dispatch from Guangzhou, 11 Mar)--Zhao Changchun, vice-minister-rank- 
ing special commissioner sent by the Ministry of Foreign Economic Relations and 


Trade to Guangzhou assumed his office on 10 March. Requested by reporters 
of this paper and Ta Kung Pay, Zhao Changchun and deputy special commissioner 
Mo Chenggui met us the next day and answered questions raised by the re- 


porters. 


Report: Please give an introduction to the tasks and powers of the special 


commissioner. 


Zhao Changchun: On the whole the aim is to strengthen coordination and man- 
agement of foreign economic relations and trade and benefit the new develop- 


ment of foreign trade. 
According to the stipulations, the office of special commissioner has six tasks 


and five powers. All have been approved by the State Council. \ 


\ 








Reporter: What are the concrete contents of these tasks and powers? 


Zhao Changchun: The Guangzhou office of special commissioner dispatched by the 
Ministry of Foreign Economic Relations and Trade is responsible for coordinating 
the import and export business of Guangdong, Guangxi, Hunan, Hubei, Henan, 
Guizhou and Yunnan Provinces and Guangzhou City. 


The 6 tasks are: 1. According to the principle of unifying policies, unifying 
plans, being united to deal with external affairs and benefiting the develop- 
ment of foreign economic relations and trade, supervize and guide the imple- 
mentation of the plan formulated by the coordinating group of the importing and 
exporting goods for coordinating relevant goods. Problems may arise in the 
process of implemercing the plan for coordinating import and export of goods. 
If they belong to regional sphere in the areas under the administration of 
special commissioner, they may be resolved locally. If they belong to the 
national sphere, such as the change of markets, prices and clients, they should 
be resolved by general companies. 


2. To strengthen administrative management. According to the range of power 
endowed by the Ministry of Foreign Economic Relations and Trade, the office of 
special commissioner is responsible for examining and issuing permits of certain 
imported and exported goods. 


3. To coordiante with professional import and export general companies in 
their unified business operation and combined business operation for gradually 
creating a situation whereby major exporting goods are centered on major ports 
according to different trades. 


4. In order to strengthen the practice of being united and combined to deal 
with external affairs, joint meetings of foreign trade departments of the pro- 
vinces, municipalities and autonomous regions under the administration of the 
office of special commissioner and relevant ports may be held to exchange in- 
formations, coordinate and handle the ties between ports and hinterland. 
Relevant professional general companies and units of foreign economic relations 
and trade mav send people to attend the meetings. 


>. To conduct investigations and research on the implementation of the guid- 
ing principles and policies concerning foreign economic relations and trade and 
2 the problem of strengthening the management of import and export and reforn- 
ing the system of foreign economic relations. Raise proposals to the Ministry 
of Foreign Economic Relations and Trade. 


6. To handle all the other affairs covered by the Ministry of Foreign Economic 
Relations and Trade. In addition to the six tasks, the Guangzhou office of 
special commissioner is responsible for supervising and guiding the quota of 
fresh goods supplied to Hong Kong and Macao. 


ea 


[he five powers are: 1. The office has the power to interfere in and halt 
the activities of import and export enterprises in violation of the plan of 
coordinating and division of business operation of imported and exported goods. 





2. The office has the power to halt all deals violating policies and relevant 
laws, regulations and rules of the state, and has the power to reject the 
issuance of permits. 


3. Coordinating groups of imported and exported goods under various profession- 
al general companies must provide professional informations to special com- 
missioner (including coordinating proposals, minutes of meetings, brief reports, 
Statistics and reports) so that the special commissioner can check, supervise 
and arbitrate the coordinating work. 


4. All reports on management work of the administrative departments of foreign 
economic relations and trade of the local provinces and cities and all other 
relevant provinces, municipalities and autonomous regions must be submitted 

to the special commissioner. if necessary, the special commissioner has the 
power to ask the enterprises and administrative departments of foreign economic 
relations anc trade of localities and other relevant provinces, municipalities 
and autonomous regions to provide information on coordination and management. 


5. To perform the duties and fulfill the tasks as stipulated in this regula- 
tion, all local transport and communication departments harbor administrations, 
banks, customs and commodity inspection departments must actively cooperate with 
the special commissioner in carrying out his work. 


Reporter: As system reform is now being carried out to streamline organizations 
and reduce redundancy and give more decision-making power to localities, what 
is the meaning of establishing the office of special commissioner under such 


circumstances’ 


Zhao: The establishment of the office of special commissioner constitutes a 
part of the system reform. Since adopting the policy of being open to the 
world and enlivening the domestic economy, and expanding the decision-making 
power of both localities and enterprises, all areas and departments have brought 
into full plav their enthusiasm and have rapidly developed foreign trade. But 
problems also arose in the process, such as sale at a reduced price, vicious 
competition, blind importing and some contradictions between departments at 
different levels of foreign trade. After strengthening coordinated management, 
all these have been resolved. The establishment of the office of special com- 
missioner will greatly benefit the implementation of the principle of unifying 
policies, unitying plans and being united to deal with external affairs. As 
a work of coordinating management, it will promote foreign economic relations 
nd trade and will continue to develop on a more perfect basis. Domestically, 
it will benefit resolving contradictions and arousing enthusiasm in various 
fields for developing economy and trade. Externally, it can remove misgivings 
about foreign trade officials taking a wait-and-see approach, running about and 
worrying about suffering losses, due to the existence of too many managers. It 
is imperative to adhere to this practice of being united to deal with external 
affairs and strengthening coordination and management which has already been 
welcomed by our clients. Of course, time is needed for thoroughly resolving 


. : , 
these problems. 


in major ports will greatly 
ties, better play its coordin- 


The establishment of special commissioners’ off 
benefit the practical investigations in the l 








ating role in the localities, promptly resolve problems and put forward 
suggestions to the Ministry of Foreign Economic Relations and Trade. The 
offices can also, by virtue of power endowed on them, examine and approve the 
issuance of permits. All these will benefit the carrying out of system reform 
and raising efficiency. Of course, this is a new job and we still lack ex- 
perience in this aspect. Therefore, we must promptly sum op experience and 
gradually perfect various regulations. 


Reporter: Would vou please tell us which fields are covered by coordinated 
management ? 


Zhao: Coordinated management covers the following: planning management, 
price management, client management, quota management and permits management. 


Reporter: What influence will the appointment of special commissioners and the 
Strengthening of coordinated management exert on the practice of transferring 
power to lower levels and [word indistinct] localities enjoy decision-making 


power? 


Zhao: Establishing offices of special commissioners is for the purpose of 
strengthening management, not for "tightening up," the decision-making power 
enjoyed by localities and enterprises will properly be supported. Just now 

we mentioned that establishing the offices of special commissioners is for the 
purpose of better developing foreign economic relations and trade. Provided 

it is beneficial, we must not only respect and safeguard the decision-making 
power vested in the localities and enterprises, but must also put forward 

some suggestions by conducting investigations and research. It must be stressed 


2 tee me ed on) 


that whether domestically or externally, this reform does not mean "tightening 
up'' in any sense, but is for the purpose of more properly implementing the 
policy of being open to the world externally and enlivening the domestic 
economy, and for the purpose of developing foreign economic relations more 


rapidly. 


Reporter: Are foreign trade and import and export business in special 
economic zones also administered by your office? 


Zhao: The foreign trade business in Guangdong's special zones is also within 
the limits of the coordinated management of our office. 

Reporter: while gathering news, we heard some complaints of many administra- 
tive levels, too little decision-making power, and mutual restrictions. What's’ 


vour opinion on this?’ 


Mo Chenggui: We have only just started work and have not yet gained sufficient 
knowledge so tar. These problems are mainly the contradiction between macro- 
economy and how to strengthen administrative management on the one hand and 
arouse the enthusiasm of localities and enterprises to achieve better develop- 
ment on the other. The office will carry out investigations and research. 

That is, handle the matter with consideration to both the macroeconomy of the 
state and to arousing the enthusiasm of various fields. 


- 





Zhao: The task of the Guangzhou office of special commissioner will be very 
arduous. We will, according to the instructions of higher authorities and the 
local situation, formulate detailed rules and regulations for carrying out 

our work and gradually fulfill our task. 
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HONG KONG MEDIA ON CHINA 


CHINA SHOULD JOIN ASIAN DEVELOPMENT BANK 


HK 130833 Hong Kong HSIN WAN PAO in Chinese 13 Mar 83 p l 
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{New Talk" column: "China Should Join the Asian Development Bank"’} 

[Text] China is a major Asian country. It is a big omission that China is 
not a member of the Asian Development Bank, and this is something that must 
eventually be put right. 


In the 10 and more years since China regained its seat in the United Nations, 
China has joined various world economic, scientific, sporting, cultural, health 
and other organizations; it is also a member of the World Bank and the IMF. It 
is natural that she should now join a regional financial organ like the Asian 
Development Bank. 


The Asian Development Bank holds a council meeting this month and its annual 
meeting in May. The Taiwan authorities, attempting to retain the seat they 
usurped in this organization, have proposed that "all methods should be applied." 
Although Taiwan's responsibilities abroad are not light, it long ago avoided 
borrowing money from the bank, and last year it took pains to increase its 
capital in the bank in an effort to gain support. 


Sun Yun-hsuan of the Taiwan “executive yuan" held a spring festival press 
conference last month at which he announced three grounds for maintaining 
Taiwan's seat in the bank: 1) The "Republic of China" joined the bank on 

its founding in 1966; as that was after 1949, the question of representative 
rights did not arise; 2) The Asian Development Bank accord makes no provision 
for expelling members; 3) The Asian Development Bank only considere economic 
aftairs and is not involved in politics. The Taiwan authorities also mentioned 
that the capital they paid to the bank on joining was only based on the popula- 
tion in the world Bank; they therefore held that for this reason they should 
not be similarly expelled. 


+ 
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The arguments of the Taiwan authorities precisely show that the "Republic o 


China's" membership of the Asian Development Bank has been illegal right from 
the start. Their pleas of non-involvement in politics and non-expulsion of 
members cannot conceal their masquerade. The Asian Development Bank is an 


inter-government organization, and the government of the people's Republic of 
China is the sole legal government representing the entire Chinese people, and 
so it alone can represent China in the Asian Development Bank. The Taiwan 





authorities have no qualifications whatever to be a member of the bank. On 
the one hand they wave the signboard of "Republic of China” while on the 

other they stress that their fund payment was only based on the population 
figure for Taiwan. They do not hesitate to play at the "two Chinas" of "one 
Chiaa and one Taiwan," speaking even less reasonably than in the past. This 


Cam never succeed. 


The Unitea States actually supports this effort of the Taiwan authorities and 
wants to stop the Asian Development Bank welcoming qualified members and expel- 
ling masqueraders. In the communique on the establishment of Sino-U.S. diplo- 
matic ties signed 4 years ago, the United States recognized [chengren] the 
government of the people’s Republic of China as the sole legal government of 
China, and recognized that there is only one China and that Taiwan is a pro- 
vince of China. The Sino-U.S. joint communique of 17 August last year reiter- 
ated these basic principles. If the United States implements the communicques 
properly, it should explicitly support the Asian Development Bank in correcting 
the Chinese membership issue. However the Reagan administration, from Secre- 
tary of State Shultz to Treasury Secretary Regan, have declared they are not 
willing to do this. Without being able to put forward any justification or 
proffer any more arguments to that end, they then resort to threats, hinting 
that if the Asian Development Bank expels Taiwan the Unir'd States will with- 
draw its capital. Is not the United States very unhappy to be described as 
hegemonist? Yet this way of doing things is precisely typical hegemonism. 


The United States is not an Asian country. Although it has voting rights in 
the Asian Development Bank, its perverse and dictatorial behavior will eventually 
lead to its isolation, and will not benefit its own interests in Asia. 


~ 
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HONG KONG MFDIA ON CHINA 


"WEN WEI PO’ ON INVESTMENT IN SHANTOU SEZ 
HK161155 Hong Kong WEN WEI PO in Chinese 9 Mar 83 p 7 


("Bridge for Sino-Hong Kong Investments" column: "An Introduction to Invest- 
ment Conditions in Shantou Special Zone--Part I"] 


[Text] Recently, the development of the Shantou Special Economic Zone [SEZ] 
has attracted the attention of many people. The Shantou Special Economic Zone 
Trust and Investment Company has made a compilation of materials relating to 
problems of investment and plant-building in Shantou. The contents comprise 

a variety of topics including use of land, labor employment, transportation, 
taxation and so forth. They will be reprinted in this paper in separate in- 
stallments. It is hoped that they can serve as useful information to those 
readers who are interested in investing in or establishing plants in Shantou. 


I. Several Problems Relating to Use of Land in the Special Zone 


(1) Land control. Land assigned by the state to the Shantou SEZ for develop- 
ment, construction and use is available for use by foreign merchants. Clients 
wishing to acquire land for investment and plant-building purposes in Shantou 
must first seek the approval of the relevant departments of the Shantou SEZ. 
After markings for the land required have been approved by the planning depart- 


* 


ment, a land-use certificate will be issued by the SEZ Real Estate Company. 


(2) Mode of operation. Any one of the following forms of operation is per- 
missible: single proprietorship, jointly-owned concern or jointly-operated 
coucern. Kinds of building permissible: industrial, commercial, buildings 
for service trades, or building of villas or partment houses. 


(3) Period for use of land. The following provisions in force in Shan 
Municipality will temporarily apply: for industrial use, 30 years; for 
commercial use, 20 vears; for use in tourism, 30 vears; for building of villa 


— 


or apartment houses, 50 vears; and for harbor construction or transportation, 
30 hears. If continued use is required upon expiry of the time perioc, appli- 
cation may be made to the SEZ control commission upon whose approval further 
letails may be discussed. 

(4) Fees for use of land. Fees for use of developed land are chargpe 

Renminbi and on a per square meter basis, annual charge as follows: industrial 











land, 35-140 yuan per square meter; land for building villas or apartment 
houses, 15-40 yuan per square meter; and land for building hotels and for 
tourism uses, 30-70 yuan per square meter. Fees will be readjusted every 3 
years; scale of readjustment will not exceed 30 percent. 


(5) Payment of land utilization fees. Fees are payable in foreign exchange. 
ts made in one lump sum will be given a 15 percent discount; payments 
made in separate installments within 2 years’ time will be exempted from inter- 
est charges; conimencing from the 3d year, a monthly interest of 0.8 percent 
computed cumulatively will be levied on the portion of fees still unpaid. 


(6) Other questions: Regulations have not yet been promulgated concerning 
the issues of residence of those coming to the SEZ to build villas or apart- 
ments. Temporarily, the regulations in force in the Shenzhen SEZ or other 
SEZ will be applicable. 


II. Certain Construction Issues 


(1) In the Long Hu developed area, land available for immediate use is tenm- 
porarily restricted to an area of 0.2 square kilometers. Land in excess of 
this area will not be available until the land requisition process and general 
development work have been completea. At present, the area available for use 
in capital construction is 80,000 to 100,000 square meters; the land area is 
60,000 to 80,000 square meters. 


) Water supply is now available in the developed area of the SEZ both for 
industrial and ordinary uses. The planned daily water supply capacity is 
20,090 tons; actual present capacity available is 4,000 tons. 

\t present, tne volume of electric power supply is 4,000 KW; a larger volume 
will be available upon completion of the new transformer station. The present 
volume of electric power supply should be sufficient for current industrial 


and ordine~ uses. 


(3) Water, electricity and telephone charges. Exact rates have not yet been 
ainnounced by the SEZ. Temporarily, the following charges in force in Shantou 
Municipality are applicable: water charges, 0.15 yuan per ton; ordinary 
household electricity consumption, 0.22 yuan per unit; industrial power con- 
sumption: r tive power, at 0.0846 yuan (0.083 yuan plus surcharge 0.0016 yuan) 
per unit, pilus an extra charge for invisible wear and tear depending on the 


ize of the transformer in use; electricity for lighting: at 0.215 yuan (0.196 
urcharge 0.02 yuan) per unit. Water and electricity charges are 


° ’ 7 ‘ 4 ~- , k « > ‘ 
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In the municipality, the monthls rental jor a telephone set is 21 to 35 yuan. 
Installation charges are 1,500 yuan for each telephone line, with additional 


harges for material ind labor incurred tor the main lines. 
(5 Desiznir fee ind construction costs. At present, in the municipality, 
’ ’ , , “~ é . 
ircnitects ee for designing are generally fixed at 2 percent of the total 
structior ts. rr plant buildings (for general use), the construction 


cost is between 250 ¢t JOO yuan per square meter. 


III. Problems Concerning Hire and Use of Labor Power 
At present, in the Shantou SEZ charges for the employment and use of labor 
power are between 400 to 600 yuan month per person, but may vary according 
the nature of work and the employment conditions. Piece-wages follow this 
basis and may be computed and paid to the workers by the enterprises then- 


to 


selves. 


Distribution of the labor charges is as follows: 70 percent as fixed salaries 


and wages and floating salaries and wages for the employees and workers, 5 
percent for welfare work for staff members, and 25 percent for social insurance 
yf the stafi members and for compensation to the state for the various sub- 
sidies paid to the staff members. 


Cc) 


As for ohter problems, please refer to the "provisional regulations on control 
of salaries and wages for employees and workers of enterprises in special 
economic zones.” (To be continued) 
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